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LAW AUTHORIZING THIS PUBLICATION 
(Section 4103, Oregon Laws) 

MEASURES AND ARGU:MENTS TO BE PRINTED AND DIS'l.'RIBUTED 

Not later than the ninetieth day before 
any regular general election * * >I< at 
which any proposed law, part of an act or 
amendment to the constitution is to be 
submitted to the people, the Secretary of 
State shall cause to be printed in pamphlet 
form a true copy of the title and text of 
each measure to be submitted, with the 
number and form in which the ballot title 
thereof will be printed on the official bal
lot. rrhe persall, C01111uittee or duly organ
ized officers of any organization filing any 
petition for the initiative, but no other per
son or organization, shall have the right 
to file with the Secretary of State for 
printing and distribution any argument 
advocating such ll1easure; said argument 
shall be filed not later than the one hun
dred and fifteenth day before the regular 
fllection at which the measure is to be 
voted upon. Any person, committee or or
ganization may file with the Secretary of 
State, for printing and distribution, any 
arguments they may desire, opposing any 
measure, not later than the one hundred 
and fifth day immediately preceding such 
election. Arguments advocating or oppos
ing any measure referred to the people by 
the Legislative Assembly, or by referen
dum petition, at a regular general election, 
shall be governed by the same rules as to 
time, but may be filed with the Secretary 
of State by any person, committee or or
ganization. * * * But in every case 
the person or persons offering such argu
ments for printing and distribution shall 
pay to the Secretary of State sufficient 
money to pay all the expenses for paper 
and printing to supply one copy with 
eVer copy of the measure to be printed 
by the State; and he shall forthwith notify 
the persons offering the same of the amount 
of money necessary. The Secretary of 
State shall cause one copy of each of said 
arguments to be bound in the pamphlet 

copy of the measures to be submitted as 
herein provided, and all such l11eaSllres and 
arguments to be submitted at o.ne election 
shall be bound together in a single pam
phlet. All the printing shall be done by 
the State, and the pages of saic1 pamphlet 
shall be 1111l11bered consecutively frOll1 one 
to the enc1. The pages of said pamphlet 
shall be six by nine inches in size and the 
printed matter therein shall be set in six
point Roman-faced solid type on not to 
exceed seven-point body, in bvo COlUl1111S of 
thirteen ems in wic1th each to the page 
with six-point dividing rule and with ap
propriate heads and printed on a good 
quality of book paper twenty-five by 
thirty-eight inches weighing not more than 
fifty pounds to the ream. The title page 
of every ll1easure bound in said panlphlet 
shall show its ballot title and ballot num
bel'. The title 'Page of each argument shall 
sho-w the measure or lneasures it favors 
ot' opposes and by ·what persons or organi
zation it is issued. When such arguments 
are printed he shall pay the State Printer 
therefor from the money deposited with 
him and refund the surplus, if any, to the 
parties who paic1 it to him. The cost of 
printing, binding and distributing the 
measures proposed and of binding and dis
tributing the arguments, shall be paic1 by 
the State as a part of the State printing, 
it being intended that only the cost of 
paper and printing the arguments shall be 
paid by the parties presenting the same, 
and they shall not be charged any higher 
rate for such work than is paic1 by the 
State for similar work and paper. Not 
later than the fifty-fifth day before the 
regular general election at which such 
measures are to be voted upon the Secre
tary of State shall transmit by mail, with 
pcstage fully prepaid, to every voter in 
the state wllose address he may have, one 
copy of SUCII pamphlet. * * * 

NOTE--For the convenience of the voters, a list of the 
official ballot titles and numbers of the Proposed Constitu
tional Amendments and :lVIeasures is printed on pages 45 to 
47 of this pamphlet. This list is intended for their use, if de
sired, in preparing marked lists in adv.ance in order to aid them 
in the final marking of their ballots at the polls. 

-.J 

i 
I 

f1 



---------- --,.----------- --------_._-----------------------.,. 

:Constitutioncd A mendments and ]VI eaSU1'es to Be S1Lbmitted 
to the Voters of 01'egon, Gene1:cLI Election, No'vembe'I' 6, 1928 -- 3 

(On Official Ballot, Nos. 300 and 301) 

A i\IEASURE 
For an act to amend section 2 of chapter 412, General Laws of Oregon, 1921, as 

amended by section 1 of chapter 274, General Laws of Oregon, 1923, and 
section [) of chapter 412, General Laws of Oregon, 1921, as amendell by section 
2 of chapter 274, General Laws of Oregon, 1923, increasing the tax on motor 
vehicle fuel oils from 2 cents to 4 cents pel' gallon and proviclinp; for the 
disposition of funds; to be submitted to the legal electors of the state of 
Oregon for their approval 01' rejection at the regular general election to he 
held November 6, 1928, proposed by- initiative petition filed in the office of 
the secretary of state of the state of Oregon, June 16, 1928. 

The following is the form and number in which the proposed measure will be 
printed on the official ballot: 

Initiative Bill-Proposed by Initiative Petition Vote YES or NO 

Initiated by Joe E. Dunne, 507 E, 50th St, North, Portland, Oregon-FIVE 
CENT GASOLINE TAX BILL-Purpose: To inCl'ease the tax on gasoline 
to five cents pel' gallon instead of three cents, and to authorize the state high
way commission to use not more than one-fifth of the proceeds of such tax in 
assisting the various counties in the construction of state market roads. 

300 Yes. I vote for the amell(lmellt. 

301 No. I vote against the amemlment. 

The following is the 25-word ballot title of the proposed measure as prepared 
by the attorney general to be used in connection with voting machines: 

Initiative Bill-P1'OlJOsed by Initiative Petition Vote YES 01' NO 

Initiated by Joe E. Dunne, 507 E, 50th St, North, Portland, Oregon-FIVE 
CENT GASOLINE TAX BILL-Purpose: Increasing gasoline tax to five cents 
pel' gallon; authorizing state highway commission to use one-fifth of proceeds 
in assisting counties in constructing state market roads. 

300 Yes. I vote for the amemlment. 

301 No. I vote against the amendment. 

A BILL 

For an act to amend section 2 of chapter 
412, General Laws of Oregon, 1921; as 
amended by section 1 of chapter 274, 
General LU\'i.Ts of Oregon, 1923, and sec
tion 5 of cha,pter 412, General Laws of 
Oregon, 1921; as amended by section 2 
of chapter 274, General La,,'s of Oregon, 
1923, increasing the tax on n10tor,vehicIe 
fuel oils from 2 cents to 4 cents per 
gItllon and providing for the disposition 
of funds. 

Be It .ElI(lctecl by the People of the State or Oregon.' 

Section 1. That section 2 of chapter 412, 
Geni'lral Laws of Oregon, 1921; as amend-

ed by section 1 of chapter 27<1, General 
Lrnvs of Oregon, 1923, be and the salne is 
hereby ~u11ended to read as follows: 

Section :!. That in addition to the taxes 
110'" provided for b~y Ia,,', each and every 
cl(lalel', as defined in this act, ·who is nov\' 
engaged 01' '''ho ll1ay hereafter engage in 
his 0'''11 '11an18, or in the nan1e of others or 
in the na111e Of his representatives or 
agents in this state, in the sale or distribu
tion, as dealers and distributors, of l110tar 
vehicle fuel as herein defined, shall, not 
later than the fifteenth day of each calen
dar month, render a statement to the sec
retary of state of the state of Oregon of 
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all motor vehicle fuel sold or distributed 
by him or them in the state of Oregon 
during- the preceding calendar 1110nth t and 
pay a license tax of four cents per gallon 
on [1,11 InatOI' vehicle fuel as shoVi,'n by such 
statement in the manner and within the 
time hereinafter providec1, but the provi
sions of this act and the tax herein levied 
shall not be deemed or construed to apply 
t~ any motor vehicle fuels soW or dis
trHmtod in original Dackages or containers 
exempt from state taxation under the con
stilutioll anc1 laws of the Unitec1 States re
lating to interstate commerce. 

Section 2. That section 5 of chapter 412, 
General Laws of Oregon, 1921, as amended 
by section 2 of chapter 274, General Laws 
of Oregon, 1923, be anc1 the same is here])y 
amenc1ec1 to read as follows: 

Section 5. Said license tax shall be paid 
on or before the fifteenth c1ay of each 
month to the secretary of state, who shall 
receipt the dealer therefor, and promptly 
tl1l'n over to the state treasurer, as are 

other receipts of his office, and the state 
treasurer shall place the same to the crec1it 
of the general fund. At the end of each 
calenc1ar month the state treasurer shall 
trallsfeJ' such receipts, except the sum of 
five thousand c10llars ($5,000) from the 
general fund to the state highway fund, 
which said amount of five thousand dollars 
($5,000) shall be, and is hereby, made 
avaiJable for the payment of claims for 
refunds of taxes, and for the paynlent of 
the necessary expenses incurred by the 
secretary of state in administering the pro
visions of this act, as herein provided. 
Provided, that the state highway commis
sion is hereby authorized in its discretion, 
to employ not more than one-fourth of the 
proceec1s of such motor vehicle fuel tax 
herein prescribed, in assisting the various 
counties of the state of Oregon, in the con
struction of state market roads upon such 
terms and conc1itions as to said state 
higlnvay C0111111issiol1 ll1ay S8ern desirable. 

For affirmative argument see page 8. 
For negative argument see page 5. 
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(On Official BaHot, Nos. 300 and 301) 

ARGUlVIENT (Negative) 

Submitted by the Oregon Good Roads Association, opposing the Five Cent 
Gasoline Tax Bill. 

Throughout Oregon the newspapers 
show their alarm at the threat of the 
Dunne bills against the state highway 
revenues, We quote brief extracts from 
editorial comment on both the license fee 
bill anrl the gasoline tax bill: 

The Dunne bills, to be voted on this falI, 
should both be defeated,-Medford l\fail
Tribune, 

The ll1easures -which Iuay be classed 
unhesitatingly as ul1,yorthy and dangerous 
are the so-called twin bills of State 
Senator Joe Dunne,-Bend Bulletin, 

Filing the Dunne measures has suc
ceeded in threatening the loss of a million 
or so federal highway funds,-Astoria 
Astorian, 

The Dunne bills can onlJ' be character
ized as a most flagrant piece of selfish 
class legislation,-Ontario Argus, 

Good judgment dictates voting against 
both the Dunne bills,-Morning Register, 
Eugene. 

Lo"rering license fee '\voulcl ll1ean a seri
ous delay in the completion of the Roose
velt highway.-Garibaldi Ne,Ys. . 

The wise thing for the voters of Oregon 
to do is to defeat both Dunne measures.
Albany Democrat-Heralc1. 

I'Ve can not believe that voters of Ore
gon '''ill do anything to I1lake a continua
tion of the present higlnvay prograll1 and 
policy inlpossible.-La Grande Observer. 

The Register advises voting against both 
bills and leaying the revision problem 
either to a responsible C0111111ission or to 
the legislature.-Eugene Register. 

Oregon bas already lost one year of 
progress in highway construction on 
account of the Dunne bills.-Star, Alllns
ville, Oregon. 

Study your highway needs and you 'will 
learn the danger of such leg'islation as 
proposed by Senator Joe Dunne.-Ash
land ~ridings. 

The logical course for the Ol'egon elec
torate is repudiation of both the Dunne 
bills.-The Dalles Daily Chronicle. 

The coast C0l11111unities ,vere content to 
await their tum. Now that their dream of 
yeal'S is approaching' realization, it ,vould 
be a gross breach of faith to hold off the 
day of fuifilllnent by enactInent of IR,VS 
which woulc1 take $3.000,000 a year from 
the higlnvay C0I11111ission.-Astoria Budget. 

The Dunne bills, if sanctioned, ,;,rill cur
tflil the income a couple of million rlollal's 
i~~~i;~~und nluubers.-Independence Enter-

rrhe Dunne ll1easures, if passed tugether, 
,viII cut higlnvay revenues.-Albany Denl0-
crat-Hl'raW. 

The only guarantee for the preservation 
of the financial integrity of the state high
,yay progranl ",viII C0111e frol11 the defeat 
of both Dunne measures.-Eugene Register. 

If the people of Oregon want to go back 
to the olel-time rutted roads and dust, they 
can do it easily by voting the.IO"wer license 
rates. If they desire added construction 
and 111aintenance of those higlnvays al
ready built, then the proposed measures 
must be defeated.-Grants Pass Courier. 

The ill effects of proposed road legisla
tion are being felt already.-J oseph Herald. 

The Dunne measures should be viewed 
with considerable doubt and misgiving.
Astoria Budget. 

"~e can't find anything good in either 
of Mr. Dunne's hills.- Corvallis Gazette
Times. 

There is no reason, beyond using the 
highway department as a political play
thing, for either of these bills, and the 
tragedy of the passage of one measure 
without the other can scarcely he C011-
ceiyed.-Ashland Daily Tidings. 

The Dunne bills are a little better than 
the $3 license proposal, in that they may 
provide S0111e little additio11al revenue over 
the other measure, but further than that 
nothing nluch can be said for them.----, 
Marshfield Times. 

,Ve are not inclinod. to believe tho 
Dunne bills are the solution of the situ a
tion.--The Tillamook Herald. 

The most probable outcome, unless both 
bills are rejected, is a big loss of 1110ney 
foJ' road-building purposes.-Astoria Bud-
get. . 

Eight initiative ll1easures ,vill appeal' 
on the ballot in November. After looking 
them over the Times believes it will be 
a safe bet to vote HNo" on all of theIn.-
Junction City Times. . 

It hegins to loole as though the Dunne 
Ineasnre is for the special benefit of the 
bus and truck interests.-Garibaldi News. 

Kill the half-baked Dunne bills in No
vember and let the legislature work the 
highway financing out.-Eugene Guard. 

Nothing could more effectually lJIast 
and destroy Oregon's systell1 of highways, 
nor give less relief to the automobile 
user-'whoso operation expenses vary in 
direct proportion to the condition or' the 
roads he travels-than the Dunne plan:
Sal6111 Journal. 

OREGON GOOD ROADS ASSOCIATION, 
By JOHN B. YEON, Pl'esiclent, 
By RAY CON,VIAY, Secretary. 
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(On Official Ballot, Nos. 302 and 303) 
A: MEASURE 

For an act to amend section 25 of chapter 371, GeneTal Laws of Oregon, 1921, 
as amended by section 3 of chaiJter 8, General Laws of Oregon, of the 
Special Session of 1921; as amended by chapter 363, General Laws of Oregon, 
1925; as amended by section 1 of chapter 132, General Laws of Oregon, 1927, 
and to amend section 44 of chapter 371, General Laws of Oregon, 1921, relat
ing to the registering, licensing and taxing of vehicles and bicycles in the 
state of Oregon; providing additional fees to be paid by motoT vehicles 
operated as common carriers; providing for' the disposition of funds deriYed 
under this act; providing when this tax shall take effect and repealing' all 
acts or parts of acts in conflict herewith; to be s\lbmitted to tile legal electors 
of tile state of Oregon for thei'l' approval or rejection at the regular general 
election to be held November 6, 1928, proposed by initiative petition filed in 
the office of the secretary of state of the state of Oregon, June 16, 1928. 

The following is the form and number in which the proposed measure will be 
printed on the official ballot: 

Initiative Bill-Proposed by Initiative Petition Vote YES or NO 

Initiated by Joe E. Dunne, 507 E. 50th St. North, Portland, Oregon-BILL FOR 
REDUCTION OF MOTOR VEHICLE LICENSE FEES--Purpose: To reduce 
motor vehicle license fees; all license fees to be based on the weight of 
vehicles; solid tire trucks to pay one-fourth additional; abolishing all 
operating fees of motor carriers, and all other fees and taxes of every kind 
on motor vehicles, and substituting a fee of $15 for common carrier motoT 
vehicles, not over $45,000 of which to apply on expensefl of supervision of 
such motor transportation by public service commission; one-half of the 
remaining money collected under this act, after paying expenses, to be credited 
to state highway fund, the other half to the counties. 

302 Yes. I vote for the proposed law. 
303 No. I vote against the proposed law. 

'.rhe following is the 25-word ballot title of the ]1ro]1osed measure as prepared 
hy the attorney general to be used in connection with voting machines: 

Initiative Bill-Proposed by Initiathre Petition Vote YES or NO 

Initiated by Joe E. Dunne, 507 E. 50th St. North, Portland, Oregon-BILL FOR 
REDUCTION OF l\IOTOR VEHICLE LICENSE FEES--Purpose: Reducing 
motor vehicle license fees, abolishing motor carrier's operating fees, etc., 
substituting $15 fee; proceeds except $45,000 going to state highway fund 
and COUll tics equally. 

302 Yes. I vote for the proJ)osed law. 
303 No. I vote against the 111'01)08ed law. 

A BILL 

For an act to amend section 25 of chapter 
~71, General Laws of Oregon, 1921. as 
an1Pnclecl hy section 3 of chapter 8. Gen
er8l Laws of Oregon, of the Special 
SessicJJl of 1921; as amended by chapter 
363. General Laws of Oregon, 1925: as 
runellded by section 1 of chrrpter 132, 
Gplleral Lfnvs of Oregon. 1927, and to 
amend section 44 of chapter 371, General 
Laws of Oregon. 1921, relating to the 
l'('gi~terillg, licensing and taxing of ye-

hicles and bicycles in the state of 01'e
g-on; proyicling' additional fees to be Ipaid 
b},T 1110t01' vehicles operated as C01111110n 
cm'l'iers; providing for the disposition 
of funds derived under thiR act; pl'ovic1~ 
ing when this tax shall take effect and 
r0j>ealin,,· all acts 01' parts of acts in 
COIl flict here'Yith. 

Be It Enacted b'/j the People of the State 
oj 0l'egol1: . 

Section 1. That section 25 of chapter 371. 
General Laws of Oregon, 1921, as amended 
by section 3 of chapter 8, General Laws 

, 

I 

J 



to the VotM'S of Oregon, General Election, Novembe?' 6, 1928 7 

of Oregon, of the Special Session of 1921; 
as amended by chapter 363, General Laws 
of Oregon, 1925; as amended by section 1 
of chapter 132, General Laws of Oregon, 
1927, be and the same is hereby amended 
so as to read as follows, 

Section 25, Reg-istl'ation OJ' License Fees 
fa l' ,liotOl' l T eJdcles, The following annual 
license fee shall be paid upon the regis
tration 01' upon the annual renewal of a 
registration of a Illotor vehicle in accor
dance vdth the provisions of this act, pro
vided that for any registration made on or 
after April 1st., of any year and before 
July 1st .. of such year, but three-fourths 
of said fee shall be paid; for any registra
tion on or after July 1st., of any year and 
before October 1st., of such year, but one
half of said license fee shall be paid and 
for any registration made on or after Oc
tober 1st., of any year, but one-fourth of 
said fee shall be paid, provided that no 
fee shall be so reduced to less than $5,00 
on account of the time of registering such 
motor vehicle. 

Mg ~g~:c~~ilsCl.~~ .. :::::::::::::::::::::::::::::::::::::::: $1: g g 
Motorcycles with sidecar ...................... 5.00 

Electric vehicles shall pay double the 
amount of license fees prescribed for other 
motor vehicles of the same weight as pro
vided herein. 

Motor vehicles and trailers when 
equipped with pneumatic tires on all 
wheels shall pay the following feeS based 
f,;'_wn'~ light weight of such vehicles; 

'Weighing 2300 pounds or less .......... $ 10.00 
vVeighing over 2300 pounds and not 

over 2600 pounds ............................ 14.00 
Weighing over 2600 pounds and not 

over 3000 pounds .......................... ,. 17.00 
'''eighing over 3000 pounds and not 

over 3400 pounds .......................... :. 20.00 
Weighing over 3400 pounds and not 

over 3800 pounds ............................ 24.00 
Weighing over 3S00 ,pounds and not 

over 4200 pounds ............................ 28.00 
Weighing ov<'r ·1200 pounds and not ' 

(lver 4600 pounds ............................ 32.00 
Wdghing over 4600 pounds and not 

ave, 5000 pounds ............................ 36.00 
Weighing over 5000 pounds and not 

over 5400 pounds ............................ 40.00 
,Veighing over 5400 pounds and not 

over 5800 pounds ............................ 44.00 
vVeighing over 5S00 pounds and not 

over 6200 pounds ............................ 4S.00 
Weighing over 6200 pounds and not 

over 6600 pounds ............................ 53.00 
,Yeighinl' over 6600 pounds and not 

over 7200 pounds ............................ 63.00 
,Veighing over 7200 pounds and not 

over 8000 pounds ............................ 73.00 
,'i'eighing over SOOO pounds and not 

over 8ROO pounds ............................ 83.00 
\'\'eighing over 8800 pounds and not 

over 9600 pounds ............................ 93.00 
Weighing over 9600 pounds and not 

over 10400 pounds .......................... 103.00 
W'eighing over 10400 pounds and not 

over 11200 pounds .......................... 113.00 
vVeighing over 11200 pounds and not 

over 12000 pounds .......................... 123.00 
,Velghing over 12000 pounds and not 

over 12800 pounds .......................... 133.00 

vVeighing over 12800 pounds and not 
over 13600 pounds .......................... 143.00 

vV:eighing over 13600 pounds and not 
over 14400 pounds .......................... 153.00 

Weighing over 14400 pounds and not 
over 15200 pounds .......................... 163.00 

Weighing over 15200 pounds ............ 173.00 
Motor vehicles equipped with one or 

more solid tires, shall pay the fees as pre
scribed in the schedule herein set forth 
plus 25 per cent in addition thereto. ' 

Motor vehicles operated as common car
riers, as defined in chapter 380, General 
Laws of Oregon, 1925, shall pay the fees 
prescribed in the schedule hereinbefore set 
forth, plus $15.00 in addition thereto for 
each vehicle so registered. ' 

The above prescribed fees shall be in 
lieu of all taxes and fees collected or pre
scribed under the laws of the state of 
Oregon, and all taxes and fees collected or 
prescribed by any 111unicipaIity, city 01' 
town ?f .the state of Oregon, or any body, 
commiRSIOn or department of the state of 
Or€.~gon; provided, hO"'8v81', that incorpo
rated cities or to'WI1S may prescribe a regu
latory license fee not to exceed the actual 
cost of such regulation; and provided 
further that nothing herein contained shall 
he construed to limit the amount of tax to 
be 'Paid b)' motor vehicle operators on the 
purchase and sale of motor vehicle fuel oil 

Section 2. That section 44 of chaptel: 
371, General Laws of Oregon, 1921 be and 
the same is hereby amended so as' to read 
as follows: 

Section 44. Disposition oj Moneys by the 
SecI'etal'Y oj State. All moneys received 
by the secretary of state under the provi
sions of this act shall be deposited by him 
in t1:e stnte t,reasury as are other moneys 
receIved by 111111. After payment of the ex
p~nses of ~dministering this act, as pro
VIded herem, the moneys remaining shall 
on March 15th .. and September 15th., of 
each year be disposed of as follows: 

A sum equal to the amount of the total 
of the additional $15.00 fees paid on motor 
vehicles operated as C01111110n carriers as 
set ~orth in s~ction 1 of this act, not' eX
ceedIng, ho-wever, in anyone year, the sum 
of $45,000.00, shall be placed in the motor 
transportation fund and disbursed for the 
payn:ep t of expenses in carrying out the 
prOYlSlOnS of saW chapter 380, General 
Laws of Oregon, 1925; one-half of the re
maining' balance of such moneys shall be 
transferred to the state highway fund, for 
such purposes as are provided by law a.nd 
one· half thereof shall be remitte'd by war
rant of the secretary of state to the 
county treasurers of the various counties 
of the state, in proportion to the amount 
of such 1110neys \vhich shall have been 1'e
cei ved fr0111 such counties for license fees. 

Section 3. The provisions of this act 
slw,ll become effective and be in full force 
and effect on and after Januar,' 1st, 1929, 
and shall apply to all registrations of 
motor vehicles for the year ·1929 and there
after. 

Section 4. That all acts and parts of 
acts in. conflict herewith are hereby re
pealed in so far as they conflict with the 
plovisions of this act. 

For affirmative argument see page 8 
For negative argument see pages 9, 1'0. 

1 
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(On Official Ballot, Nos. 300 and 301, 302 and 30:l) 

ARGUl\'IENT (Affirmative) 

Submitted by Joe E. Dunne, in behalf of the Five Cent Gasoline Bill and the 
Bill for Reduction of l\'Iotor Vehicle License Fees. 

RElDUCE THE LICElNSE FEElS 
INCREASE THE GAS TAX 

A correct statement of the license fees 
on typical cars under my license fee mea
sure is as foIlows. Other vehicles of same 
weight pay like fees: 

License 
Fee 

Present 
Lnw 

1928 Ford coupe ................ $ 28.00 
61 per cent decrease. 

1928 Buick sedan .............. 47.00 
57 112 per cent c1ecreaR8. 

1928 Cadillac sedan ........ 79.00 
54 ~1? per cent decrease. 

5-ton Ylrj,ite truck (solid 
tire) ............................ 140.00 

1 per cellt increase. 
20-passenger Fageol bus.. 97.00 

63.4 per cent increase. 

License 
Fee 

D'nnne 
Bm 
$10.00 

20.00 

36.00 

141.25 

153.00 

You unlst vote for both Ineasures to in
H1U'e continuance road pragranl and at 
SalHI.! tinlo 11lake possiblo further reduction 
in licel1se fees. 

Total revenue to higlyway de-
, partm8nt, 1,927 .................. $8,332,417.11 

rr'otal estinlFtted revpnhe to 
lliglnvay clepartnlent in 
1928 if HIY llleasures 
carry .................................. 8,248,015.00 

This estinlate is lnade fron1 the higlnvay 
cOlTll11ission's published figures to which is 
addecl 5 per cent as nlininnlln increase in 
1'l:'gif:;tration and, ,8 pel' cent' as nlinin1ulll 
increase in gasoline consulned. 

The gaR tax is the fairest tax anc1 
easiest paW. Unc1er it, the car that rnns 
1110st pays 1l10St. l\iost other states have 
10,Yer license fees and 1111cU1Y have 5c gas 
tax. I\1ake your, O,Yll decision. 

JOE E. DUNNE, 

Joint Senator, l\{ultnolllah, 
Columbia anc1 Clackamas Counties. 

" 
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(On Official Ballot, Nos. 302 and 303) 

ARGUi'liENT (Negative) 

Submitted by the Oregon Good Roads Association, opposing the Bill for 
Reduction of Motor Vehicle License Fees. 

DUNNE BILL UN:B'AIR AND 
DESTRUCTIVE 

The Dunne bill, which seeks to amend 
the present Illatar vehicle license IRw, 'will 
defeat the present highway program by 
reducing the license revenues a bou t 50 per 
cent. If the highways are to be maintained, 
the unimproved roads constructed, the 
principal and interest on bonded indebted
ness paid, the funds thus depleted must be 
re.plenished through other forms of taxa-· 
tian, and property lilay ultinlately be re~ 

quired to carry the burden, for the bonds 
are a debt against private property. The 
bill, ho,v8ver, is so poorly and loosely 
drawn that a construction and interpreta
tion of its provisions by the supren18 
court will be necessary before it can be 
intelligently administered. Tlfeantime, we 
may consider Mr. Dunne's bill in the light 
of his own interpretation. 

The proposed law is unfair and destruc
tive of public good for these, and other, 
reasons: 

1. It proposes on grounds of equity to 
reduce the motor vehicle license fee. Yet 
in 1927, 58,686 cars, or one-fourth of the 
,total number licensed, weighec11,700 pounds 
or less and paid a fee of $15.00 each. 
These were mostly Ford touring cars. A 
comparison of fees to be paid by the owner 
of one of these cars would show that 
under: 

PI'esent 
Pctymel1t Law 

License fee ........................ $15.00 
Gas tax, 400 gallons ........ 12.00 

Total ............................ $27.00 

Dmme 
Bills 

$10.00 
20.00 

$30.00 

A 20-passenger Fageol bus, weighing 
13,300 pounds and now paying less tax 
per ton mile than the Ford pays, under the 
Dunne bill will enjoy a decrease of $549.00 
as compared with an increase of $ 3.00 for 
the Ford. 

'I'Thy should the owner of an old used 
Ford have his total tax increased $3.00 to 
give the big stage a reduction of $549.00? 
One stage company alone "'QuId save 
$24,000.00 a year under the Dunne inter
pretation of the Dunne bills. 

A common carrier truck of 5 ton 
capacity, weight 10,000 pounds with 36-inch 
solid tires, hauling a 6 ton trailer, Weight 
7,300 pounds with 32-inch solid tires, would 
pay a total under: 

Present 
PaYlIlel!ts Law 

License for truck .............. $126.00 
50 cents per inch of tire.. 18.00 
COIU1110n carrier fees (on 

Portland-Eugene run) .. 
License for trailer ........... . 
50 cents per inch ____________ __ 
Conl1110n carrier fees 

( Portland-Eugene) 

295.56 
63.00 
16.00 

254.16 

Total ____________________________ $772.72 

Dunne 
Bills 

$128.75 

15.00 

15.00 

$158.75 

Prospect of a reduction from $773.00 to 
$159.00 makes it quite obvious why truck 
lines favor the Dunne bill. Even if the 
gasoline tax carries and the truck used 
6,000 gallons a year, the 2 cent increase 
woulrl amount to only $120.00 and the 
truck operator would save $50·0.00 a year 
on each of these trucks he operated. 

To give the ordinary motorist a reduced 
license offset by increased gas tax, it 
should not be necessary to donate such a 
large gift to the transportation companies 
who use the highways so heavily. 

2. Under the Dunne bill, trailers 
equipped with pneumatic tires must pay 
the license fee prescribed therein, based 
upon weight, while trailers equipped with 
SOLID tires pay NO FEE AT ALL, re
gardless of weight, capacity or use. 

3. Two-wheel trailers, under the Dunne 
bill, are exempt from the payment of any 
license fees, whether such trailers be oper
ated as common carriers for compensa
tion and regal'dless of the weight of such 
trailers or of the load on their wheels. 

TRANSPORTATION COMPANIES 
SAVE 84% 

4. The Dunne bill declares in its title 
that one of its objects is to require all 
motor vehicles 'operated as common 
carriers on the public highways to pay 
additional fees, while in the body of the 
act there is an attempt to relieve all such 
carriers (BUS AND TRUCK LINES) 
from the payment of any and all other 

1 
il 
I 
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fees or taxes 110\V prescribed by Ia"T, ex
cept only the $15.00 charge. 

5. The public service C0111111ission has 
estimated that under the Dnnne license 
bill the estimated annual revenue paid by 
1110t01' carriers operating for hire ·would 
be only $,15,000, while under the present 
laws these same carriers paid in 1927 
$288,052.58. The FOR-,HIRE busses and 
trucks thus ,vauld pay only one-sixth, 
16%, of their preSEnt fee. 

DEFEA'l' OF PEOPLE'S WILL 

The voters of the state authorized the 
highway bonded indebtedness on the as
sn111ption and assurance that the DEBT 
WOULD BE PAID OUT OF MOTOR 
VEHICLE LICENSE FEES. The Dunne 
bill now repudiates that assurance and 
promise. A readjustment of motor vehicle 
license fees Inay be necessary, but such 
'readjustment should be made by the legis
Iatill'0 upon a fuil' and equitable basis and 
by a method which will not sacrifice high
way 111aintenance or the revenues sup
portin:g the bonds issued. 

The Dunne license bill is based upon 
the uncertain and ilnaginative assn111ption 
that the proposed bill for an increase in 
the tax on gasoline ,vill beC01118 a lay{, 

Should his license bill pass and the gaso
line 111eaSUre be rejected, higlnvay con
struction and higlnvay Inaintenance in the 
state will be jeopardized and the taxpayers 
will be forced to seek another means of 
pa~'ing the principal and interest on the 
bonded indebtedness, for the present 
revenues ·would be REDUC'ED in excess 
of THREE :iHILLION DOLLARS a year. 

BILL'S THREAT HOLDS UP ROAD 
,VORK 

Already the threat of revenue loss has 
had the effect of holding up much-needed 
road ,"York. 

Prudently, the higlnvay COl1Ul1ission took 
notice of the filing of the Dunne bill and 
"'as c0111pelled to abandon projects for 
inlpl'oving existing roads and building 
roads ·where sorely needed to connect up 
hig'lnvays already constructed. The Inan
date of the people to complete the highway 
system could not be carried out in the 
face of this prospective cut in revenues. 

Ell1plojllllent is being sacrificed thl'ough~ 
out ll1any parts of Oregon as a result of 

suspension of highway work. This 'dis
turbance is unnecessary if the highway 
work can he provIded without undue 
burden, There will be little 01' no work on 
any state higlnvays if the Dunne license 
fee bill passes. 

WILL SACRIFICE FEDERAL AID 

Even federal aid is jeopardized if the 
Dunne bill passes, for Oregon would be 
unable to match federal funds. Federal 

. roarl money allotted to Oregon would 
eventually go to other states. 

Right now, more than $1,500,000 of 
federal funds are available to be matched 
for road work in Oregon, but Oregon is 
unable, under the threat of the Dunne 
license bill, to match these funds and may 
forfeit the money. 

SIMPLE JUSTICE TO THOSE WHO 
PAID 

In ll1any parts of Oregon, the car 0'V11e1'8 

for years have been paying their license 
fees and their 111011ey has been expended 
in building principal highways in other 
parts of the state. The turn of these people 
has no,,, COl118, and sill1ple justice dictates 
that their highways be built, For ten years 
they have seen their highways only on 
the ma.]) and it now is time for them to 
see some of their roads built, 

Thus, the mere filing of a petition, by 
virtne of having' nl0ney to put up for 
obtaining petition signatures, has blockecl 
the will of the people of the state, as ex
pressed in their o"rn vote. 

This hoW-up of the people's will is not 
only as tn their highway progranl but 
also de:eats their vote sustaining the bill 
to nlake transportation c0111panies pay just 
fees for the use of the highways built with 
funds put up ahl10st entirely by OY\Tners of 
private autoll1obiles. 

If you do not 'want the highway in
debtedness to fall on your hon1e and on 
your business; if you ,vant your present 
hig'}nvays 111uintained and preserved fr0111 
destruction; if you ,vant the balance of 
the higlnvay systenl conlpleted; if you 
want your present bonded indebtedness 
paid out of revenues resulting f1'0111 the 
URe of such ~liglnvays, vote 303 X No. 

OREGON GOOD ROADS ASSOCIATION, 
By JOHN B. YEON, President. 
By RAY CON,YAY, Secretary. 



to the VotM'S of 01'egon, General Election,'Novembe1' 6, 1928 

(011 Official Ballot, Nos. 304 and 305) 
A MEASURE 

11 

For an act providing for the levying, collecting and paying. of taxes on incomes; 
and disposition of revenue derived therefrom; to be submitted to the legal 
electors of the state of Oregon for their al1proyal 01' rejection at the regular 
general election to be held Noyember 6, 1928, proposed by initiatiYe petition 
filed in the office of the secretary of state of the state of Oregon, July 2, 1928. 

The following is the form and number in which the proposed measure will be 
printed on the official ballot: 

Initiative Bill-Propose(1 by Initiative Petition Vote YES 01' NO 

Initiated by Oregon State Grange:' Geo. A. Palmiter, mastel', Hood Riyer, Oregon; 
Bertha J. Beck, secretary, route 3, Albany, Oregon. Oregon State Federation 
of Labor: William Cooper, president, Labor temple, Portland, Oregon; Ben 
T. Osborne, executiye secretary, Labor temple, Portland, Oregon. Farmers 
Union of Oregon: H. R. Richards, president, The Dalles, Oregon; Mrs. G. B. 
Jones, secretary, Monmouth, Oregon. Order of Railway Conductors: E. J. 
Ellingson, state legislative representative, Eugene, Oregon-INCOME TAX 
BILL-Purpose: To levy annually a progressiYe state income tax upon net 
incomes of persons and corporations resident and non-resident in the state. 
from every source within the state; exempting from net income of a single 
person, $1,500; married person, head of family, 01' husband and wife to
gether, $3,000, and for each child 01' dependent under certain conditions, $400; 
corporations, $2,000 each; and providing that the estimated amount of income 
taxes for each year be deducted from the total amount of revenue required 
for state purposes, and only' the balance of such required amount be levied 
as direct taxes on property. 

304 Yes. I vote for the proposed law. 

305 No. I vote a,gainst the proposed law. 

The following is the 25-word ballot title of the proposed measure as prepared 
by the attorJ1ey general to be used in connection with voting machines: 

Initiative Bill-Proposed by Initiative Petition Vote YES or NO 

Initiated by Oregon State Grange: Geo. A. Palmiter, mastel', Hood River, Oregon; 
Bertha J. Beck, secretary, route 3, Albany, Oregon. Oregon State Federation 
of Labor: William Cooper, president, Labor temple, Portland, Oregon; Ben 
T. Osborne, executive secretary, Labor temple, Portland, Oregon. Farmers 
Union of Oregon: H. R. Richards, president, The Dalles, Oregon; Mrs. G. B. 
Jones, secretary, Monmouth, Oregon. Order of Railway Conductors: E. J. 
lllllingson, state legislative representative, Eugene, Oregon-INCOME TAX 
BILL-Purpose: Leyying a progressive income tax upon net incomes of 
persons and corporations, and deducting amount of such tax from property 
tax levied for state purposes. 

304 Yes. I vote for the proposed law. 

305 No. I vote against the proposed law. 

A BILL 

For an act provlcling for the levying, col
lecting and paying of taxes on incomes; 
and disposition of revenue derived there
from. 

Bq It Enacted by the People of the State 
of Oregon: 

DEFINITIONS 

Section 1. Short Title-This act shall be 
known and cited as the income tax act 
of 1928. 

, 

__ J 
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S<'ction 2. DejinUions-For the purpose 
of this act and unless otherwise Tequired 
by the context: 

j. The ternl~ "tax cOl1lluission" and 
Hcol1ullissioll" 111ean the state tax conl~ 
nlission. 

2. 'l'he 'YOI'd "C0111111issionel''' means the 
state tax C0111111issioner. 

~. The ,vord Htaxpayer" includes any 
inc1iviclnul, fiduciary, partnership or cor
poration \vhose inC01118 is in \vhole or in 
part sulJject to the tax imposed by this act. 

4. 'rhe \vord "individual" nleans a nat
ural person. 

5. The ·word "fiduciary" ll1eans a guarc1~ 
ian, trustee, executor, ac1111inistrator, re
ceiver, conservator, or any person "'whether 
individual or corporate, acting in any 
fjc1uciary capacity for any person, estate 
or trust. 

6. The ·word °person" includes individ
uals, fiduciaries, partnerships and corpo
ratjonf:~. 

7. The ,\vord "corporation" includes 
jOint stock c0111panies or associations. 

S. The \vords "tax year" ll1ean the cal
elH .. hu· year in \vhich the tax is payable. 

9. The \vord "businessll includes trade, 
profession, occupation or en1ploYlllent. 

Ill. '1"he 'words "inco1118 veal''' 111€an the 
calendar year or the fiscal' year, upon the 
basis of 'which the net inconle is C0111puted 
under this act; if no fiscal year has been 
established, they mean the calenclar year. 

11. 'rhe ,vords "fiscal year" nlean an 
ineo1110 year or portion thereof ending on 
the last day of any month other than 
De(,(:,111ber. 

12. The 'word "paid" for the purpose of 
deduc:t ions under this act, l11eans "accrued 
al1c1 paid" or "incurred and paid," and 
the \vords lIaccrued and paid," lIincurrec1 
and paid" and "incurred" shall be con
strued according to tile method of account
ing upon the basis of which tile net income 
is computed under this act. The word 
"received," for the purpose of the C0111PU
tat ion of the net incOlne under this act, 
l11('anf: "received 01' accrued," and the 
\vord:-:; ilreceived 01' accrued" shall' be con
strued according to tile method of account
ing up all the basis of \vhi('11 the net inco111e 
is computed uncleI' this act. 

1:1. The \yords "foreign country" 111ean 
any jurisdiction other than one enlbracecl 
within the United States. The words 
"United States," 'when used in a geograph
ical sense, include the states) the terri~ 
tories of Alaska and Hawaii, the District 
of Columbia and the possessions of the 
United States. 

14. The ter1118 "direct property tax" and 
"direct tax on property" are interchange
able and nlean an ad valoren1 tax assessed 
on property values. 

I:n[POSITION OF TAX 

Section 3. 1. A tax is hereby imposed 
upon every individual and corporation, 
resident Or nonresident. with respect to the 
taxpayer's eutire net incol11e arising or ac-

cruing to hirn frOll1 every source whatever 
within UJe state of Oregon, and from such 
personal property as would regularly have 
its sitns for taxation inside the state of 
OJ'egon and be lawfully taxable therein, 
which tax shall be levied, collected and 
paid allnuall:I', with respect to the tax
paver's entire net inC0111e as herein defined, 
cOlnputed at the following rates, after de
ducting the exemptions provided in this 
act: 

\a) On the first $1,000 of taxable in
COll1e or an)T part thereof, one per cent; 

(1) On the second $1,000 or any part 
thereof. two per cent; 

(c) On the third $1,000 or any part 
tlJereol. three per cent; 

(d) On tile> fourth $1,000 or any part 
thereot, three pel' cent; 

(e) On the fifth $1,000 or any part 
thereof, fonr ]1e1' cent; 

(f) On the sixth $1,000 Or any part 
thereuf, four per cent; 

(g) On the seventh $1,000 or any part 
thereui, five per cent; 

(h) Oil the eighth $1,000 or any part 
thereof, five per cent; 

(i) On the ninth $1,000 or any part 
thereof, six pel' cent; 

(j) On any sum of taxable income in 
exceSH of $~,OOO, six per cent. 

2. Such tax shalJ first be levied, col
lected an.-I paid in the year 1929 and with 
respect to the net income received during 
the calendar year 1928 or during any in
COlue year ending during the hvelve 
months ending December 31, 1928. 

Section 4. Estates (lnd '['1'lIsts-1. The 
tax imposed by this act shal1 apply to 
esta tes and trusts, which tax shall be 
levied, col1ccted and paid annual1y upon 
and \vith respect to the incol118 of estates 
or of any kind of property held in trust, 
including: 

(a) Income received by estates of de
ceased persons during the period of ad
ministration of settlement of the estate; 

(b) Income accumulated in trust for the 
benefit of unborn or unascertained persons 
or persons 'with contingent interests; 

(c) Income heW for future distribution 
under the terms of the will or trust; 

(d) Income which is to be clistributed to 
the beneficiaries periodically, ·whether or 
not at regular intervals, and the income 
collected by a guardian of an infant to be 
held or distributed as the court nlay 
direct; 

(e) Income of an estate during the 
period of administration or settlement per
mitted by subdivision 3 to be deducted 
from the net income upon which the tax is 
to be paid by the fiduciary; 

(f) The net income received during the 
year l)y deceased individuals '\vho have 
clied, on or after the date a return ,vas due 
to be fileLl without having made a return. 

2. The fiduciary shall be responsil)le 
for making the return of income for the 
estate. or trust for which he acts, whether 
such 1l1come be taxable to the estate Or 

-~ 
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trust or to the beneficiaries thereof. The 
net income of an estate or trust shall be 
computed in the same manner and on the 
5an18 basis as provided in this act for in
dividual taxpayers, except that there shall 
also be allowed as a deduction any part of 
the gross income which pursuant to the 
terms of the will or deed creating the 
trust, is during the taxable year paid to 
or permanently set aside for the United 
States. any state, territor~', or any political 
subdivision ther('of, or the District of Co
hunbia, or any corporation or association 
organized and operated exclusively for 
l'f:1iglous, charitable, scientific or educa
tional purposes, or for the prevention of 
cruelty to children or anitnals, no part o~ 
the net earnings of ,yhich inures to the 
benefit of any private stockholder or indi
vidual. and in cases under paragraphs (d) 
and (e) of subdivision 1 of this section, 
the fiduciary shall incllHle in the return a 
sta tClllent of each beneficiary's distributive 
share of such net incolne, ,vhether or not 
distributed before the close of the taxable 
year for ,vhieh the return is ll1ac1e. 

3. In cases under paragraph" (a), (b) 
and (c) of subdivision I, of this section, 
the tax shall be imposed upon the estate 
or trust with respect to the net income of 
the estate or trust and shail be paid by the 
fiduciary, except that in determining the 
11>3t inco1110 of the estate of any deceased 
pel'SOll during the period of ac1n1inistration 
or settleJll8n t therE. may be deducted the 
an10nnt of Hny inconle properly paiel or 
credited to any legatee, heir or other bene
fidar". In C!lSeb under (a), (b) and (c) 
the estate 01' trust slWll be allowecl the 
sanH~ eXC'1l1r1tiollS as are allo,ved to single 
persons l1l1cler se.ction 13 and in cases under 
paragraph (f) of the same exemption as 
would be allowed the deceased, if living. 
In such cases an estate or trust crea tecl by 
a ]lerson not a resiclent and an estate of a 
person not a resiclent shall be sub.iect to 
tflX only to the extent to which individuals 
other than ref;idents are liable uncleI' sec
tiOll 6. 

4. In. cases under paragraphs (cl) and 
(e) of suhdivision 1 of this section, the tax 
shall not be paid by the fiducian', but 
there shall be ineluclerl in conmuting the 
net inC0111e of each beneficiary his· dis
tributive share whether distributed or not, 
of the net income of the estate or trust 
for the taxable year, 01\ if his lle't inC0111e 
for such taxable year is computed upon 
the ba~is of a period different from that 
upon the basis of which the net income of 
the estate or trust is computed. then his 
clistributive share of tiie net income of the 
estate or trust for any accounting' period 
of SllCh estate or trust ending 'within the 
fiscal or calendar year upon the basis of 
,vhich such beneficiary's net inC0111e is 
e0111puted. In snch cases the inC0111e of a 
beneficiary not a resident, derived through 
such estate '01' trust, shall be taxable on1v 
to the extent proviclecl in section 6. . 

COMPUTATION OF TAX 

Section 5. Net Income Defined-I. The· 
tern1 "net inC0111e" 111eans the gross inC0111e 
of the taxpayer less the cleductionsallowed 
by tbis act. 

Section 6. Gross Income Defined-I. The 
,vords flgross incon1e" include gains, prof
its, inCOllle derived fron1 salaries, ,,'ages 
or conlpensation for personal service, of 
,vhatever kind and in ·whatever fOrln paid, 
and froll1 professions, vocations, trades,. 
business, conllllerce and sales, dealings in 
property, ,,,hether real or personal, gro,,'
ing out of the o\vnership or use of or in
lerest in such property; also, from interest,. 
rent, dividends or the transaction of any 
business carried on for gain or profit. or 
gains or profits, and incoll1e derived frol11 
any source "rhatever ,,,ithin the state of 
Oreg'on and also fronl such personal prop
erty as ,,'auld regularly have its situs for 
taxation inside the state of Oregon and be 
lawfully taxable therein. The amount of 
all such items shall be included in the 
gross incolne of the inconle year in ,vhiel! 
received by the taxpayer, unless, under the 
nwthods of accounting 'permitted under 
this act, any such anlounts are to be prop
erly accountecl for as of a different period. 

2. The ternl "gross inco1ne" does not 
include the following items, which shall be 
exempted from taxation under this act: 

(a) The proceeds of life insurance poli
cies and contracts paid upon the death of 
the insured; 

(b) The amount received by the insured 
as a return of prelniulll or pren1iunls paid 
by hiln under life insurance, enclown1ent 
or annuity contracts, either during ,the 
term 01' at the maturity of the term men
tioned in the contl~act or upon sUl'l'ender 
of the contract; 

.(c) The value of property' acquired by 
gift, bequest, devise or descent (but the 
incople from such property shall be in
cluded in gross inco1ne) ; 

(d) Such interest upon the obligations 
of the United States or its possessions, 
a.?,encies. or illstrun1pntalities. as is or shall 
be exempt from state taxation by federal 
law; 

(e) Such salaries, wages and other 'com
pensa tion received from the United Stales 
bv officials or enl';lloyes thereof, as are or 
shall be exempt from state taxation by 
federal la 'v ; 

(f) Any amounts received through acci
dent or health insurance ·01' under 'val'1\:-
11lPll'S c0111pensation acts a~ cOlllpensation 
.for personal injuries or sickness, plus the 
an10unt of dfl111ages received, Vi,rhether by 
suit or agreelllent, on account of such in-
juries or sickness; .' . 

(g) InCOll1e received froln any s011rce 
that may not be lawfully taxed by the 
state of Oregon. 

Section 7. Basis of Return of Net In
comc-I. Taxnayers, ,vho cllstoI11arily c1e
te1'l11ille their illcOIne on a basis other than 
.that of actual cash receipts and disburse-
111ents, 11lay, ,vith the approval of the 
('onl111i8Sion, return their net incon1e unq.er 
this act npon a shnilar basis. Taxpayers 
,vho custoll1arily' rleternline their incolne 
on thc baRis of an estal1lisherl fiscal year 
instea(l of on that of the calendar year, 
nUlY, ,,,ith the approval of the conullission, 
and subject to sllch rules ,a.nd regulations 
as it may establish, return their net in-
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come under this act on the basis of such 
fiscal year, in lieu of that of the calendar 
year. 

2. A taxpayer may, with the approyal 
of the tax cOl1llnissioll, and under such 
regulations as it luay prescribe, change his 
inC0l11e year frol11 the fiscal year to the 
calendar year or otherwise, in ·which case, 
his net income shall be computed upon the 
basis of such 11e,,, inC0111e year. 

3. An individual carrying on business in 
partnership shall be liable for income tax 
only in his individual capacity and shall 
include in his gross income the distributive 
share of the net income of the partnership 
distributable to him during the income year. 

4. If the income from sources within 
the state can not be properly segregated 
from income from without the state, then 
in that event, the amount of the net in
come returned shall be that proportion of 
the taxvayer's total net income which the 
taxpayer's gross business done in the state 
of Or8;\On bears to the total gross business 
of the ta~payer, and apportionment shall 
be made under rules and regulations pre
scriber! by the commission. 

Seetion 8. Detel'lI!inat'ion of Gain 0)' 
LOS8-1. For the purpose of ascertaining 
the gain derived or loss sustained from the 
sale or other disposition of property, real, 
personal or Illixed, the basis shall be, in 
case of ,property aequired on or after Janu
ary 1, 1[>28, the cost thereof, or the inyen
tory valUE" if the inventory is nlacle in 
accordance with sections 8 and 9 of this act. 

2. In case of property acquired prior to 
Januar~' 1, 1928, and disposed of there
after: 

(a) No profit shall be deemed to have 
been derived if either the cost or the fair 
market price or value on January 1, 1928, 
exceeds the value realized; 

(b) No loss shall be deemed to have 
been snstained if either the cost or the fair 
market price or value on January 1, 1928. 
is Jess than the value realizea; . 

(c) '''here both the cost and the fair 
market price or value on January 1. 1928, 
arc less than the value realized, the basis 
for computing profit shall be the cost or 
the fair market price or value on Janua1'l' 
1, 1928, whichever is higher; 

(d) "There both the cost and the fair 
nlarlr8t price or value on January 1, 1928, 
arc in excess of the value realized, the 
basis for computing loss shall be the cost 
or the fail' market price or value on Janu
ary 1, 1928, \vhichever is lower. 

Section 9. Exchange of Pl'o}Jel't.1J-1. 
'Vhen property is exchanged for oth81' 
property, the property received in exchange 
shall, for the purpose of determining gain 
or loss, be treated as the equivalent of 
cash to the amount of its fair market 
value; provided, a market exists in which 
the property so received can be disposed 
of at the time of the exchange, for a 
reasonabl;' certain and definite price in 

cash; other\vise, such exchange shall be 
considered as a conversion of assets frol11 
one forn1 to another, frol11 '''hich no gain 
or loss shall be deemed to arise. 

2. In the case of the organization of a 
corpora tion, the stock or securities re
ceived shall be consic1ered to take the place 
of property transferred therefor and no 
gain or loss shall be cleenlec1 to arise 
therefrom. 

3. v,rhen, in connection \vith the reor
ganization, ll1erger or consolidation of a 
corporation, a taxpayer receives, in place 
of .stock or securities, o\"ned by hitn, 11e\" 
stock or securities, the basis of C0111puting 
the gain or loss, if any, shall be, in case 
the s,tock or securities o\"11ed by hiln 'vere 
acqmred before January 1, 1928, the fail' 
l1larket price or value thereof as of that 
date, if such price 01' valne exceeds the 
original cost and in all other caSes tile 
cost (hereof. 

Section 10. Inventol'y-Whenever, in the 
opinion of the COllU11issioner, the use of 
inventories is necessary in order clearly' to 
detE"rn1ine the inc01118 of any taxpayer, in
yen(ories shall be taken by such taxpayer, 
upon such basis as the ('0lnn1is8ion l11ay 
prescribe, confornling as nearly as may be 
to the best accounting practice in the trade 
or business and most clearly reflecting the 
inco111e, and confOrl11ing, as far as lilay be, 
to the for111S and methods prescribed by 
the United States commissioner of internal 
revenue, under the acts of congress then 
providing for the taxatjon of income. 

Section 11. Dednctions-In computing 
net income there shall be allowed as de
ductions: 

(a) All the ordinary and necessary ex
penses, paid during the income year in 
carrying on any trade or business, includ
ing a reasonable allowance for salaries or 
other conlpensation for personal service 
actually rendered, traveling expenses while 
a wa;' from home in pursuit of trade or 
business, and including rentals 01' other 
payments required to be made as a condi
tion to the continued use or possession, 
for the p)lrpose of the trade 01' business, 
of property to which the taX'payer has not 
taken 01' is not taking title or in which he 
has no equity; 

(b) All interest paid dm'ing' the income 
year on indebtedness, except on indebted
ness incurred or continued to purchase or 
carry obligations or securities, the interest 
on which is exempt from taxation under 
this £let: . 

(c) Taxes, accrued and paid within the 
income year, imposed by the state of Ore
gon or any of its political SUbdivisions or 
by the authority of the United States and 
allocable to the state of Oregon except in
!leritance taxes, and except income taxeR 
Imposed by this act and taxes assessed for 
local benefits, of a kind tending to increase 
the value of the property assessed; 

(el) Losses sustained during the income 
year and not compensated fOI' by insurance 
or other"rise, if incurred, in trade or 
business; 

J 
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(e) Losses sustained during the Income 
year and not cOlllpensated for by insurance 
or otherwise, if incurred in any transac
tion entered into for profit, though not 
connected ·with the trade or business; 

(f) Losses sustained during the income 
year, of property not connected ,vith the 
trade or business, if arising froll1 fires, 
storn1, ship\vreck or other casualty, or 
from theft and not compensated for by 
insurance or other"rise; 

(g) Debts ascertained to be worthless 
and charged off \vithin the incolu8 year; 

(h) A reasonable allowance for the de
preciation and obsolescence of property 
used in the trade or business, and in the 
case of ll1ines, oil and gas "rells, other 
natural deposits, and tilnber, a reasonable 
allowance for depletion; provic1ed, that in 
computing the dedllctions allowed under 
this paragraph, the basis shall be the cost 
(including in the case of ll1ines, oil and 
gas wells and other natural deposits, the 
cost of c1evelopnlent, not other"wise de
ducted), and in the case of natural de
posits and tinlber acquired prior to Janu-
011';' 1, 1928, the fail' market value of the 
property on that date shall be taken in 
lieu of cost up to that date, The reason
able allo,vances under this paragraph shall 
be ll1ade under rules and regulations to be 
prescribed by the commission, In the case 
of leases the deductions allowed may be 
equitably apportioned between the lessor 
and the lessee; 

(I) C'ontributions or gifts within the 
taxable year to corporations or associa
tions opera ted exclusively for religious, 
charitable, scientific or educational pur
poses) or for the prevention of cruelty to 
children or aniInals, no part of the net 
earnings of which inures to the benefit of 
any private stockhqlder or individual, or 
to the special fund for vocational rehabili
tation authorized by section 7 of the act 
of congress kno-'wn as the vocational 1'e
Imbilitation act, to an amount not in excess 
of fifteen per centum of the taxpayer's 
net income as computed without the bene
fit of this subdivision. Such contributions 
01' gifts shall be allowable as deductions 
only if verified under rules and regulations 
prescribed,by the commission. This deduc
tion shall· be ,allowed only as to contribu
tions or gifts Illade to corporationR or 
associations incorporated by or organized 
under the laws of this state 01' to the voca
tional rehabilitation fund above 111entioned ; 

(j) Dividends or inco~11e received by any 
l1er8011 froll1 stock or interest in any cor
poration, the inco111e of 'which shall have 
been taxed under this act; pl'ovicled, that 
,vhen ol~ly a part of the incon1e of any 
corporatlon shall have been assessed under 
this act, only a corresponding P81't of the 
dividends of inCOll1e received therefr0111 
shall be deducted; 

(k) If fol' any taxable year heginni'1g
after December 31, 1927, it appears on the 
production of evic1ence satisfactory to the 
cOl1unission that any taxpa~ver ha'3 sus
tained a net loss, the amount thcl'eof shall 
be deducted from the net income of the 
taxpa:ver fron1 the succeeding year; and if 
such ,net loss is in excess of the net inC0111e 

for such succeeding taxable year the 
amount of such excess shall be held as a 
reduction in computing the net income for 
the next succeeding taxable year; the de
duction in all cases to be made under 
regulations prescribed by the c0111mission ~ 

(I) The deductions allowed in this sec
tion shall be allowed only if and to the 
extent that they are connected with income 
arising troll1 sources 'within the state and 
taxable'under this act, 

Section 12. Items Not Deductible-In 
C0111puting net incon1e of individuals no de
ductions shall in any case be allowed in 
the following: 

(a) Personal, living or family expenses; 
(b) Any amount paid out for new build

ings 01' for perl11anent ill1provenlents 01' 
hetternlents, ll1ade to increase the value of 
any property or estate; 

(c) An:v an10unt expended in restoring 
prol=:ertv for ,vhich an al1o,vance is 01' has 
been 111ade; 

(d) Premiums paid on any life insur
ance policy covering the life of any officer 
or en1ploye or of any individual financially 
intereste'j in any trade or business carried 
on by the tax'payer, ,vhen the taxpayer is 
dlrectl,' or indirectly a beneficiary under 
~uch policy. 

Section 13, E{Celllvtio11s-1. There shall 
be deducted from the net income of imli
yiclt:als the following exemptions: 

(a) In the «ase of a single incliviclual, 
a personal exemption of $1,500 ; 

(b) In the case of the head of a famil;', 
or a luarried individual living ,vith hus
hand 01' -wife, a personal exen1ption of 
$3,000. A husband and wife living together 
shall receive but one personal ,pxen1ption 
of $3,000 against their aggregate net, in
C0l11e-; Rnd in case they ll1ake separate 
returns, the personal exemption of $3,000 
Inay be taken by either or divided bet,veen 
thel11 ; 

(c) $400 for each individual (other than 
husband and wif(~) dependent upon amI 
receiving his chief support from the tax
payer, if ~uch dependent indivic1l1al is 
under eighte-f'n :ve3 rs of agp- or incapable of 
sf>lf-8UPllort because ll1entally or physically 
defective, or if such dependent indiviclual 
is attcnding any school 01' institution of 
learning; 

(d) In the case of corporations, an ex
emption of $2,000. 

2. The status on the. last day of the in
come year shall determine the right to the 
exemptions provided in this section; pro
vided, that a taxpayer shall be entitled to 
such exenlptions for husband or ,vife or 
dependent ,vho has died during the incon1e 
year. 

Section 14. Conditio11al. and Other Ex
em I}tiOHS ~ The follo'Ying organizations 
shall be exempt from taxation under this 
act: 

1. Lallor, agricultural or horticultural 
organiza tions ; 

2. Fraternal beneficiary societies, ol'c1prr: 
or RRsociations (a) operating under the 
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lodge system 01' for the exclusive benefit 
of the li,embers of a fraternity itself oper
ating under the lodge system, and ~b) 
providing for the payment of life, sick, 
accident 01' other benefits to the members 
of such society, order or association 01' 
their dependents; 

3. Building and loan associations and 
cooperative banks 'without capital stock, 
organized and operated for mutual 'Pur
poses, and ,,,ithout profits; 

4. Cenletery corporations and corpora
tions organized for religious, charitable, 
scientific or educational purposes, or for 
the prevention of cruelty to children or 
animals, no part of the net earnings of 
,vhich inures to the benefit of any private 
stockholder or individual; 

5. Business leagues, chaulbers of COll1-
ll1erce or boards of trade, not organized for 
profit, no part of the net earnings of which 
inures to the benefit of any private stock
holder or individual; 

6. Civic leagues or organizations not 
organized for profit but operated exclu
Sively for the pro1110tion of social 'welfare ; 

7. Clubs organized and operated exclu
sively for pleasure, recreation and other 
nOl1lprofitable purposes, no part of the net 
earnings of which inures to the benefit of 
any private stockholder or ll1enlber; 

8. Farnlers' or other ll1utual hail, cy
clone or fire insurance conlpanies, nlutual 
ditch 01' irrigation compa.nies, mutual or 
cooperative telephone companies, or like 
organizations of a purely local character, 
the income of which consists solely of 
assessments, dues and fees collected from 
the memhers for the sole purpose of meet
ing expenses; 

9. Farlners', fruit gro"rers', or life or
ganizations, organized and operated as 
sales agents for the purpose of marketing 
the products of members and turning back 
to them the proceeds of sales, less the 
neces8ary selling expenses, on the basis of 
the quantity of produce furnished by them; 

10. Insurance conlpanies, upon ,,,hich a 
tax on Ipremiums is levied or placed; 

11. Banks. 

RETURNS OF INCOME TAX 

Section 15. Ret1trns-1. Every indi
vidual having a net income for the income 
year fronl sources taxable under this act, 
of $1,500 01' over, if single, or if married 
and not living with husband 01' wife; or 
having a net income for the income year 
of $3,000 or over, If married, and living 
"rith husband or ,vife, and every corpora
tion doing business in the state of Oregon 
and evel'J' partnership doing business 
therein shall make a return under oath, 
stating specifically the items of gross in
come and the deductions and exemptions 
allowed by this act; 

2. If a husband and wife living together 
have an aggregate net income of $3,000 01' 
over. each shall make such a return, unless 
the income of each is included in a single 
joint return; 

3. If the taxpayer is unable to make his 
own return, the return shall be made by a 

duly authorized agent or by a guardian or 
other person charged with the care of the 
person 01' property of such taxpayer. 

Section 16. Fidnclar!! Ret1l1'ns-Eyery 
fiduciary (except receivers appointed by 
authority of la"r in IJossession of part only 
of the property of a taxpayer) shall make 
under oath a return for the individual or 
estate 01' trust for ,vhonl he acts, as 
follows: 

1. If he acts for an individual '''hose 
entire inC0111e froin 'whatever source de
rived is in his charge and the net income 
of such individual is $1,500 or over if sin
gle, or if nlarried and not living ,,,ith hus
band or wife, and $3,000 01' over if mar
ried and living ,,,ith husband or ,vife ; 

2. If he acts (a) for an estate of a 
deceased person during the period of ad
Illinistration or settleinent, ,,,hether or not 
the income of such estate during such 
period of administration 01' settlement is 
properly paid or credited to any legatee, 
heir or other beneficiary; (b) for an es
tate 01' trust the income of which is ac
cumulated in trust for the benefit of unborn 
or unascertained persons, or persons 'vith 
contingent interest; 01' (c) for an estate 
01' trust the income of which is held for 
future distribution under the terms of the 
will 01' trust, if the net income of such 
estate 01' trust is $1,500 or over; 

3. If he acts (a) for an estate or trust 
the income of which is to be distributed to 
the beneficiaries periodically; or (b) as 
the guardian of an infant ,vhose inconle 
is to be held 01' distributed as the court 
may direct; and any beneficiary of such 
estate or tr,ust who receives 01' is entitled 
to a distributive share of the income of 
the. estate or trust of $1,500 or more. The 
return maue by a fiduciary shall state 
specifically the items of the gross income 
and the deductions, exemptions and credits 
allowed by this act. Under such regula
tions as the cOl1unission nlay prescribe, a 
return n1ade by one of two or more joint 
fiduciaries shall be sufficient compliance 
witlt the above requirement. The fiduciary 
shall make oath that he has sufficient 
knowledge of the affairs of the individual, 
estate or trust fo'r whom or which he acts 
to enable him to make the return, and 
that the same is, to the best of his knowl
edge and belief, true and correct; 

. 4. Fiduciaries required to make returns 
under this section shall be subject to all 
the provisions of this act which apply to 
taxpayers; 

5. Firluciaries required to make returns 
under this act, partnership, corporation, 
joint stock company or association or in
surance COlnpany, having a place of busi
ness in this state, in 'vhatever capacity 
acting, including lessees 01' mortgagors of 
real or personal property, fiduciaries, enl
plo~'ers and all officers and employes of 
the state 01' of any political subdivision 
of the state, having the control, receipt, 
custody, disposal or payment of interest 
(other than interest coupons payable to 
bearer), rent, dividends, salaries, fees, 
wages, emoluments and other fixed 01' de
terminable annual or periodical gains, 
profits and income, amounting to $1,500 
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or over, paid or payable during any year 
to an~v taxpayer, shall l11ake c0111plete re
turn thereof under oath, to the commis
sion, under such regulations and in such 
forn1 and 111anner and to such extent as it 
ll1ay prescribe; 

6. Ever~r .partnership. having a place of 
business in the state, shall make return, 
stating specifically the items of its gross 
income and the deductions allowed by this 
act, and shall include in the return the 
names and addresses of the individuals 
who would be entitled to share in the net 
income if distributed, and the amount of 
the distributive share of each indivic1ual. 
The return shall be 8\",,01'n to by anyone 
of the parties. 

Section 17. Time and Place of Filin,r; 
RehI1'H'~Returns shall be in such form as 
the COn1l11is~ion Inay. froll1 thu8 to thue, 
prescribe and shall be filed with the com
luission at its Inain office or any branch 
office which it may establish, within ninety 
days after the expiration of the income 
year. In case of sickness, absence or other 
disability, or 'whenever in its juclgIl1ent 
good cause exists, the C01111nission 111ay 
allow further time for filing returns. 
There shall be annexed to the return the 
affiqavit 01' aftirmation of the taxpayer 
makmg the return to the effect that the 
statements contained therein are true. The 
commission shall cause to be prepared 
blank forms for said returns and· shall 
cause them to be distributed throughout 
the state and to be furnished upon appli
cation, but faiiure to receive or secure the 
form shall not relieve the taxpayer from 
the obligation of making any return herein 
required. 

Section 18. Failure to File Returns: 
Sll1JI)/emel1tCI1'I/ Returns-If the commission 
shall be of the opinion that any taxpayer 
has failed to file a return, 01' to include 
in a return filed, either intentionally 01' 
through errol', items of taxable· income, 
it 11lay require fronl such taxpayer a re
turn 01' supplementary return, under oath, 
In such form as it shall prescribe, of all 
the items of income which the taxpayer 
received during the year for which the re
turn is made, whether or not taxable under 
the provisions of this act. If from a sup
plementary return, 01' otherwise, the com-
111i8sion finds that any itenlS of inconle, 
taxable under this act, have been omitted 
from the original return it may require 
the items so omitted to be disclosed under 
oath of the taxpayer, and to be added to 
the original return. Such supplementary 
return and the correction of the original 
return shall not relieve the taxpayer from 
any of the penalties to which he may be 
liable under any provisions of this act 
whether 01' not the. commission required a 
return or a supplementary return under 
this section. 

Section 19. 1. The return by a corpora
tion shall be sworn to by the president 01' 
other principal officer and by the sec
retary. 

2. The return of an individual, who, 
while living, was subject to income tax 
in the state during the income year and 
who has died before malting the return, 
shall be made in his name and behaIl' by 

the administrator or executor of the estate 
and the tax shall be levied upon and col
lected trom his estate. 

3. "There the tax cOlnniission has reason 
to believe that any taxpayer so conducts 
his trade or business as either directly or 
indirectly to distort his true net income 
and the net income properly attributable 
to the state, whether by the arbitrary 
shifting of incoll18, through price fixing, 
charges for services or other,vis8, ,vhereby 
the net income is arbitrarily assigned to 
one or another unit in a group of taxpay
ers carrying all business under a substan
tially C01111110n control, it ll1ay require such 
faets as it deems necessary for the proper 
computation of the entire net income and 
the net income properly attributable to the 
state and in determining the same the 
commission shall have regard to the fair 
profits ,yhich "would nornlally arise frol11 
the conduct of the trade or business. 

Section 20. Retm'lls ·When Income Year 
Ohan,r;ed-If a taxpayer, with the approval 
of the C0111111ission, changes the incolne year 
on the basis of which his net income is 
computed, he shall, at such time and in. 
such 111anner as the C0111111ission luay pre
scribe, malee a separate return of his net 
inC01118 received during the period inter
vening between the end of his former in
come year and the beginning of his new 
incOlne year. 

COLI,ECTION AND ENFORCEMENT OF TAX 

Section 21. Time a.?lll Place of Payment 
of Tax-1. The tax may be paid in foul' 
instalments, each consisting of one-fourth 
of the total amount of the tax. The first 
instalment shall be paid to the commission 
at the time fixed by law for filing the 
return, the second instalment shall be so 
paid on 01' before the last day of the third 
month, the third instalment shall be so 
paicl on or before the last day of the sixth 
month and the fourth instalment shall be 
so paid on or before the last day of the 
ninth month after the time fixed by law 
for filing the returns. If any instalment 
is not paid on the date fixed for its pay
ment, the whole amount of the tax unpaid 
shall be paid upon notice and demand 
from the commission. ,Vhen at the request 
of the taxpayer the time for filing the 
return is extended, interest at the rate of 
one-half of one per cent per month or frac
tion thereof from the time when the return 
was originally required to be filed to the 
time of payment, shall be added and paW; 
provided, however, that in case the total 
amount o~ the tax shall, be $10 01' less, 
then and lJl that case, the whole amount 
of the tax shall be paid at the time of 
filing the return. 

2. The tax may be paid with uncertified 
check during such time and under such 
regulation as the commission shall pre
scribe, but if a check so received Is not 
paW by the bank on which it is drawn, the 
taxpayer by whom such check is tendered 
shall remain liable for the payment of the 
tax and for all legal penalties, the same 
as if such check had not been tendered. 

Section 22. Exam·ination 0/ Retu1'ns-1. 
As soon as practicable after the return is 
filed the commission shall examine it and 
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compute the tax, and the amount so com
puted by the commission sl1all be the tax. 
If the tax found due shall be greater than 
the amounts theretofore paid, the exce,s 
shall be paid to the commission within ten 
days after notice of the amount shall be 
mailed by the commission. 

2. If the return is made in good faith 
and the understatement of the tax is not 
due to any 1ault of the taxpayer, there 
shall be no penalty or additional tax aode,[ 
because or the understatement, but interest 
shall be added to the amount of the de
ficiency at the rate of one pel' cent for each 
1110nth or fraction of a 111011t11. 

3. If the understatement is due to neg
ligence on the part of the taxpayer, but 
without intent to defraud, there shall be 
added to the amount of the deficiency five 
l~er cent thereOf, and in addition interest 
at the rate of one per cent per month or 
traction of a month. 

4. If the understatement is false or 
fraudulent, with intent to evarle the tax, 
the tax on the additional incolne discov
ered to be taxable shall be doubled and an 
addltiollal one per cent per month or frac
tion of a month shall be added. 

ii. The inte~'est provided for in this sec
tion shnll in all cases be computed from 
the date the return -was originally required 
to be filed to the date of payment. 

6. If the amount of tax found due as 
computed be less than the amount thereto
fore paid, the excess shall be refunded by 
the commission out of the proceeds of the 
tax retained by it as provided in this act. 

7. All payments received must be cred
ited, first to -penalty and interest accrued 
and then to tax due. 

Section 23. Ad<litiollal '1'((xes-1. If the 
C0111111ission discovers fronl the exanlination 
of the return or otherwise that the income 
of any taxpayer, or any portion thereof, 
has not been assessed, it Inay, at any thne, 
within three years after the time when the 
return was due, compute the tax and give 
notice to the taxpayer of the proposed 
assessmeilt, and the taxpa,~er shall there
upon have an opportunity, \yithin thirty 
days, to confer \vith the conl111ission as to 
such proposed assessment. The limitation of 
three years to the assessment of such tax 
or additional tax shall not apply to the 
assessment of additional taxes upon fraud
ulent returns. After the expiration of thirty 
days froll1 such notifjcation the COllUllis
sian shall assess the income of such tax
payer or any portion thereof which it be
lieves has not heretofore been assessed and 
shall give notice to the taxpayer so 
assessed of the amount of the tax and 
interest and penalties, if any, and the 
amount thereof shall be clue and Ipayable 
within ten days from the date of such 
notice. The provisions of this act with 
respect to revision and appeal shall apply 
to a tax so assessed. No additional tax 
ar.ounting to less than $1.00 shall be 
assessed. 

2. If the commission and the taxpayer 
consent in -writing· to the aflseSSll1en t of 
the tax after the expiration of the three
year period prescribed by paragraph 1 of 
this section, the tax ll1ay be assessed at 
any time prior to the expiration of the 
period agreed upon, 

Section 2,]' ,Vm'1'aHt tal' Col/eotion 0/ 
Taxes-If any tax imposed by this act or 
any portion of such tax be not paid within 
thirty days aftt;;r the sanle beC0111eS due, 
the e0111Illission shall issue a ,varrant under 
its hand and otticial seal directe.[ to the 
sherHf of any county of the state com-
111anding hinl to levy upon a.nd sell the 
real and personal property of the taxpayer 
fauna 'vitllin his county, for the,j}ayrnent 
of the amount thereof, with the addeu pen
alties, interest and the cost of executing 
the ,,,arrant. ancl to return such "TaITan ( 
to the COll1111ission and pay to it the n10118Y 
collected by virtue thertof by a tnne to be 
therein specitied, not less than sixty days 
trom the date of the warrant. The sheril. 
shall within ti ve days after the receipt of 
the warrant file with the clerk or his 
county a copy thereof. and thereupon the 
clerk shall enter in the judgment docket, 
in the column tor juclgmen t debtors, the 
nanle of the taxpayer ll1entioned in the 
,,,arrant and in appropriate COlU111nS the 
amount of the tax or portion thereof anLl 
penalties for which the warrant is issuell 
and the date ,vhen such copy is tiled, and 
the1'8UVOn the alllount of such ,,'arrant so 
docketed shall become a lien upon the title 
to an interest in real property 01' personal 
property of the taxpayer against whom it 
is issued in the saIn8 nlanner as a judg~ 
ment uuly docketed in the ottice 0: such 
clerk. The said sheriff shall thereupon 
proceed upon the sanle in all respects, 
"'ith like eftect, and in the saIne nlallner 
prescribed by l[nv in respect to executions 
issued against property upon judgment of 
a court of record, and shall be eHtitied to 
the salne fees for his services in executing 
the warrant to be collected in the same 
lnanner. In the discretion of the conlnlis
sian a ,,'arrant of like ternls, force and 
effect Inay be issued and directed to any 
agent authorized to collect incoIlle taxes, 
and in the execution thereof such agent 
shall have all the po,,'ers conferred by Ia 'v 
upon sheriffs, but shall be entitled to no 
fee or COlTlpensation in excess of actual 
expenses paid in the perfornlance of such 
duty. If a ,,'arrant be returned not satis
fied in full, the commission shall have the 
saIne renlec1ies to enforce the clainl for 
taxes against the taxpayer as if the Ipeople 
of the state had recovered _ judgment 
against the taxpayer for the aIllount of 
the tax and shall balance his assessmen t 
record b~' transferring the unpaid defi
cienc,' to his delin(]uent record. 

Section 25. Tax a Debt-Every tax im
posed by this act, and all increases, inter
est and penalties thereon shall become, 
from the time it is due and pa,'able, a 
personal debt, fronl the person or persons 
liable to pay the same to the state of 
Oregon. 

Section 26. AcUon /01' R.eoovel·Y 0/ 
Taxes-Action may be brought at any 
time by the attorne~' general of the state, 
at the instance of the COll1111ission, in the 

'nanw of the state, to recover the anl0unt 
of any taxes, penalties anc1 interest due 
llnc1l~r this act, 

Section 27. 'i'ax Upon Settlement of 
Fid'1lci(f1'Y'S Account-I. No final account 
of a fWuciary shall be allowed by any 
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court unless such account S110\V8, and the 
judge of said court finds, that all taxes 
imposed by the provisions of this act 
upon said fiduciary, ,vhich have beC01118 
pa~'able, have been paW, and that all 
taxes 'which 111ay beco1118 due are secured 
by bond, deposit .01' other,vise. The cer
tificate of the commission and the receipt 
for the amount of the tax therein certified 
~hall be conclusive as to the paynlent of 
the tax to the extent of said certificate. 

2. For the purpose of facilitating the 
Hettlement and distribution of estates 
held by fiduciaries, 'the COlll1uission 111ay, 
on behalf of the state, agree upon the 
amount of taxes at any time due or to 
become due from such fiduciaries under 
the provisions of this act, and payn18nt 
in accordance with such agreement shall 
be full satisfaction of the taxes which 
the agreement relates. 

PENALTIES 

Section 28. Pena/ties-1. If any tax
payer. without intent to evade any tax 
imposed by this act, shall fail to file a 
return of inC01118 or pay a tax, if one is 
due. at the time required by or under the 
provisions of this act. but shall volun
tarily file a corrected return of Income 
and pay the tax due 'within sixty days 
thereafter, there shaH be added to and 
made a part of the tax an additional 
anl0unt equal to five per cent thereof, 
plus $1.00 and an additional one per cent 
for each month or fraction of a month 
during which the tax remains unpaW. 

2. If any taxpayer falls voluntarily 
to file a return of inCOlne or to pay a 
tax, if 01'" is due, within sixty days of 
the time required hy or under the pro
visions of this act, the tax rates shall be 
inC'i.'Pflsed hventv per cent, and such in
creased tax shall be further increased by 
one per cent for each month or fraction 
of a month from the time the tax was 
originally due to the date of payment. 

3. The commission shall have power, 
upon ll1aking a record of its' reasons 
therefor, to ,vaive or reduce any of the 
additional taxes or interest provided in 
subdivisions 1 and 2 of this section or in 
subdivisions 2, 3 and 4 of section 22, and 
to credit all payments received first to 
penalty and interest, then to tax due. 

4. If any taxpayer fails to file a re
tUl'l1 within sixty days of the time pre
scribed by this act, any judge of the cir
cuit court, upon petition of the commis
sion, or of any ten taxable residents of 
the state, shaH issue a writ of mandamus 
requiring such persons to file a return. 
The order of notice upon the petition shall 
be returnable not later than ten days 
after the filing of the petition. The peti
tion shall be heard and determined on 
the return day or on such day thereafter 
as the court shall fix, having regard to 
the speediest possible determination of 
the case, consistent with the rights of the 
parties. The judgment shall Include costs 
in favor of the prevailing 'party. All writs 
and processes may be issued from the 
clerk's office in any county and, except 
as aforesaid, shall be returnable as the 
court shaH order. 

5. An~' person, who, without fraudulent 
intent, fails to pay any tax or to Inake, 
render, sign or verify any return, or to 
supply any information within the time 
required by or under the provisions of 
this Rct, shaH be liable to a penalty of' 
not more than $1,000, to be recovered by 
the attorney general, in the name of the 
state, by action in any court of C0111-
petent jurisdiction. 

6, Any person or any officer or em
ploye of any corporation, or n18n1ber or 
en1ploye of any pa,rtnership, ,vho, -with 
intent to evade any requirelnent of this 
act or any IRWful requirement of the com-
111ission thereunder, shall fail to pay any 
tax or to n1ake, sign or verify any return 
or to supply any inforll1ation required by 
or under the provisions of this act, or 
"rho, ,vith like intent, shall ll1ake, render, 
sign 01' verify any false 01' fraudulent re
turn or statement, or shall supply any 
false or fraudulent information, shall be 
liable to a penalty of not more than $1,000, 
to be recovered by the attorney general in 
the na111e of the- state, by action in any 
cnurt of competent jurisdiction and shall 
also be guilty of a misdemeanor and shall, 
upon conviction, be fined not to exceed 
$1,000 or be imprisoned not to exceed one 
year, or both, at the discretion of the court. 

7. The commission shall have the power 
to compromise any penalty under sub
divisions 5 and 6 of this section. The 
penalties provided by such subdivisions 
shall be additional to all other penalties 
in this act provided. 

8. The failure to do any act required 
by or under the provisions of this act 
shall be deemed an act committed in part 
at the office of the commission in Oregon. 
The certificate of the commission to the 
effect that a tax has not heen paid, that a 
return has not been filed or that Informa
tion has not been supplied, as required hy 
or under the provisions of this act, shall 
be prima facie eviclence that such tax has 
not been paid, that such return has not 
been filed Qr that such information has 
not been supplied. 

9. If any taxpayer, who has failed to 
file a return or has filed an incorrect or 
insufficient return and has been notified 
by the commission of his delinquency, re
fuses or neglects within twenty days after 
such notice to file a proper return or files 
a fraudulent return, the commission shall 
determine the income of such taxpayer 
according to Its best information and be
lief and assess the same at not more than 
double the amount so determined. The 
con1111ission Inay, in its discretion, alIa,,, 
further time for filing a return in such 
case, 

REVISION AND ApPEAL 

Section 29. Revis'ion by C01l11niS8iol1-
1. A taxpayer may appeal to the com
mission for revision of the tax assessed 
against hin:, at any time within two years 
from the tIme of the fil ing of the return 
or from the date of the notice of the 
assessment of any additional tax. The 
commission shaH grant a hearing thereon 
and if, upon such hearing it shall deter
mine that the tax is excessive or incor
rect, it shall resettle the same according 
to the law and the facts and adjust the 
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computation of the tax accordingly. '1'he 
commission shall notify the taxpayer of 
its determination and shall refund to the 
taxpayer thE' anlount, if any, paid in ex
cess of the tax found by it. to be due. If 
the taxpayer has failed without good 
ca use, to file a return within the time pre
scribed by law, or has filed a fraudulent 
return or ; having filed an incorrect re
turn, has failed, after notlce, to file a 
proper return, the commission shall not 
reduce the tax below the amount for which 
the taxpayer is found to be ,properly 
assessed. 

2. In all cases under this act where 
January 1, 1928, values are to be deter
mined, especial weight shall be given to 
the assessed value of the property under 
consideration and the ratio of assessed 
value to actual value in that county as 
determined by the tax commission. 

Section 30. Aj)'/)eal-,,'ithin thirty days 
after notice by the commission of its de
iernlinatiol1, given as provided in section 
2~ of this act, upon the application of a 
taxpayer for a revision of any tax, the 
taxpayer Inay appeal such deternlination 
of the commission to the circuit court of 
the county in 'which said taxpayer resides 
or has his principal place of business b~,r 
filing a c0111plaint against the conunission 
in such county. Said court shall deter
Inine to ,vhat relief, if any, the taxpayer 
is entitled and any tax, interest or ;pen
alty paid, found by the court to be in 
excess of those legally assessed, shall be 
refunded to the taxpayer with Interest 
from date of payment of such excess tax, 
interest or penalty. ,,'ithin thirty days 
from date of the decision of the circuit 
court, either the taxpayer or the commis
sion luay, irrespective of the al110unt in
volved, appeal such clecision to the Snpl'en18 
court of the state, such appeal to be gov
erned by the rules that govern appeals in 
suits of equity. 

ADl\UNISTRATION 

Section 31. Commission. ,to Administer 
This Act,. D'ist1'ict-'1'he commission shaH 
adnlinister and enforce the tax herein hn
posed for ,vhich purpose it ll1ay divide 
the state into districts, in each of which 
a. branch office may be established. It 
may from time to time change the limits 
Df'such districts. 

Section 32. Powers of Comlllissiol1-
'The C0111111issioll, for the purpose of ascer
taining the correctness of any return or 
'for the purpose, of making an estimate of 
the taxable inc01n8 of any taxpayer, shall 
have po'wer to exanline or cause to be 
exaulined by any agent or representative 
designated by it for the purpose, any 
books, papers, records or 11181110rancla 
bearing upon the ll1atter required to be 
included in the return, and lnay require 
the attendance of the taxpayer or any 
other person having knowledge in the 
prelllises, alic1 ll1ay take teRtilnony and re
quire proof 111aterial for the infornlation, 
with l)o>ver to administer oath to such 
person or persons. 

Section 33. Oflicel·s. Agents and Em
ployes-I. Tile commission may appoint 
and reI110Ve such deputy conu11issioners, 

agents, auditors, clerks and employes as 
it nlay deell1 necessary, such persons to 
have such duties and powers as the com
mission TIlay fro111 tinle to th11e prescribe. 

. 2. 'rile salaries of all deput,' commls
SlOners, agents and employes shall be fixed 
by the commission, not to exceed the 
amounts appropriated therefor. 

3. All such deputy commissioners, 
agen ts and enlplo;.res shall be allo"\ved 
such reasonable and necessary traveling 
and other expenses as nIay be incurred in 
the performance of their duties, not to ex
ceed the amounts appropriated therefor. 

4. The cat:1uuission nlay require such of 
the at_deers, agents and enlployes as it 
111ay deSignate to giYe bond for the faith
ful performance of their duties in such 
SUl11 and \Yith such sUl'eties as it lllay 
deternline, and all prenIiull1s on such bonels 
shall be paid by the commission out of 
moneys ruppropriated for the purpose of 
this act. 

Section 34. Oath alld Ack'ilowleclglllents. 
All officers empowered by law to ad
luinister on ths, the cOll1nlissioner, and all 
deputy COll1l11issioners, agents, auditors, 
and such other el11ployes, as it ll1ay desig
nate, shall have the po\ver to adnlinister 
an oath to any person 01' to take the ac
kna"rledgenlent of any person in respect 
of any return or report required by this 
act or the rules and regulations of tile 
conullission. 

Section 35. Publication of Stat-istics
The commission shall prepare and publish, 
annually, statistics, reasonably available, 
with respect to the operation of this act, 
inclmling amounts collected, classification 
of taxpayers, and such other facts as are 
deemed pertinent and valuable. 

Section 36. Secrecy RefJ1(il'ed of Of
f'icials,' Penalties jor lTiolation-1. Except 
in accordance ,vith a judicial order, or as 
l)royided b:'lr la-w, it shall be unla,vful for 
the tax conlnlission, any deputy. agent, 
auditor or other officer or enlploye, to 
divulge or to nlake known in any n1anner 
the alllount of inconlo ar any particular 
set forth or disclosed in any report 01' re
turn required under this act. Nothing 
herein shall be construed to prohibit the 
pUblication of statistics, so classified as to 
prevent the identification of particular re
ports or returns and the itenls thereof, 
or the inspection by the attorney general 
of Oregon or other legal representative of 
the state of the report or return of any 
taxpayer, who shall bring action to set 
aside or revie,Y the tax based thereon, or 
againRt ,yhon1 an action or proceeding has 
been instituted to recover any tax or pen
alty h11posed by this act. Reports and 
returns shall be preserved for foul' years 
and thereafter until the commission orders 
them to he destroyed. 

2. Any offense against any of the pro
visions of subdivision 1 of this section, 
shall be punished by a fine of not ex
ceeding $1,000 or imprisonment not 
exceeding one year, or both at the discre
tion of the court; and if the offender be 
an officer or employe of the state, he shall 
be dismissed from office and shall be in
capable of holding any public office in 
this state for a period of fiYe years there
after. 
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3. Notwithstanding the provisions of 
this section, the COlllll1ission Inay permit 
the cOlllnlissioner of internal revenue of 
the United States, or the propel' officer of 
any state inlposing an inC01118 tax sinlilar 
to that imposed by this act, or the repre
sentative of either such officer, to inspect 
the tax returns of any taxpayer, or furnish 
to such officer 01' his representative an 
abstract of the return of income of any 
taxpayer or supply hinI infornlation con
cerning any itenl of the inC0111e contained 
in such return, or disclosed by the report 
of any investigation of inC0111e or return 
of income of any taxpayer; but such 'per
mission shall be granted, or information 
furnished to such officer 01' his representa
tive only when the statutes of the United 
States or such other state, as the case 
nUlY be, grant substantially sinlilar privi
leges to the proper officer of this state 
charged with the administration of this 
act. Every taxpayer shaH, upon request 
of the commission furnish a copy of the 
return for the corresponding year, "\vhich 
he has filed with the Federal Government 
of the United States, showing his net in
coll1e ancl 110'" obtained and the several 
sources frOll1 ·which derived. 

Section 37. RegulatioHs-The commis
sion lllay froll1 tinle to thue l11alre such 
rules and regulations not incol1si'sten t "with 
this act, as it may deem necessary for the 
enforcement of the provisions thereof. 

Section 38. Revenue from Tax on In
comes to Replace Property Tax-The ex
pressed purpose of this act is to provide 
revenue to meet tile expenses of tile state 
governnlent by the taxing of incol118s. and, 
by so providing such revenue to discon
tinue the levying of direct taxes on prop
erty for state 'purposes. E'xcept as ilerein 
provided, the state shall levy no direct tax 
on property except when tile estimated net 
reyelme to be derived from the tax levied 
on incol118s for the next calendar year 
silall be less than the total amount levied 
by the state during the year inUllecliately 
preceding for purposes other than the pay- . 
ment of bonded indebtedness 01' interest 
tlwreon plus six pel' centum thereof; pro
vided, that nothing in this section shall 
be construed so as to affect the levying 
of any tax authorized by vote of the ·peo
pie. In December, 1928, and every year 
tI1ereafter, the commission shall estimate 
tile total revenue necessary.for the miscel
laneous purposes of the state government, 
as enumerated uncleI' section 4215, Oregon 
La1\rs; also, the total aillount of any sur
plus and/or estimated surplus remaining 
in the state treasury, froll1 "whatever 
sources derived, available for paYll1ent of 
the general expenses of the state, and the 
esthnated net revenue to 1)8 derived f1'0111 
tile tax levied on incomes for tile next 
calendar year. If tile total estimated rev
enue froll1 saicl surplus and/or estiInatec1 
sur,plus and the estilllatecl net revenue 
from the. tax levied on incomes under this 
act shall be less than tile amount to be 
raised for state purposes, the commission 
silall levy such an amount of direct tax 
on property as l11ay be necessary to 1118et 
tile deficiency and apportion said amount 
alllong the several counties as provided by 
law; ·provided, that the total levy, con-

sisting of the levy of direct tax on prop
erty and the estimated amount of revenue 
to be derived from the tax levied on in
C0111eS for said calendar year, exclusive of 
millage taxes authorized by vote of the 
people, shall not raise a greater amount 
of revenue for purposes other than the 
payment of bonded indebtedness or inter
est thereon than the total amount levied 
by the state in the year immediately pre
ceding for purposes other than the pay
ment of bonded indebtedness 01' the inter
est thereon plus six per centum thereof. If 
the commission shall underestimate the 
net revenue to be dedved frOlll the tax 
levied on inC01118S for any year and such 
underestimate shall result in a total rev
enue fronl the levy, 1vhieh shall exceed the 
six pel' centum limit of article XI, section 
11, of the Oregon constitution, such excess 
revenue shall 1)e credited to a special fund 
to be used by the state board of control 
solely for the payment of any of the 
bonded indebtedness of the state or the 
interest thereon, the payment of which 
has not been otherwise specifically pro
vided for. 

Section 39. Disposition of Re'vel1ue from 
'Pa:)} 011 Incomes-Of the net l'eyenUe deN 
rived from the taxing of incomes under 
this act, not to exceed $10,000 shall be 
retained by the e0111111ission as a ,vorking 
fund from which refunds shall be paid; the 
balance of said revenue, except as herein 
otherwise provided, shaH be paid to the 
state treasurer and shall heeolne a part 
of the general fund of the state of Oregon. 

Section 40. R-ules and. Reglllat10ns of 
Intel'pl'etation-The rules and regulations 
issued by the United States government, 
relative to the interpretation of the fed
eral incoll1e tax la,,, shall, in so far as 
applicable, be used in the construing of 
this act. 

Section 41. ApPI'op1'iation fo/' PU1'poses 
of .fict-For the purposes of carrying out 
the provisions of this act, there is hereby 
appropriated from the general fund of the 
state of Oregon, not otherwise appropri~' 
ated, the sum of $30,000. 

Section 42. Exception to Repeal of Act 
In the event of the repeal of this act, 
unless othenvise specifically provided in 
the repeal, this act shall remain in full 
force for the assessnlent, ilnposition and 
collection of the tax and all interest, pen
alty or forfeitures 1vhich have accl~ued or 
Iuay accrue in relation to such tax, for the 
calendar year in ,vhich this act is re
pealed. 

Section 43. Constitutionality - If any 
clause, sentence, paragraph, or part of 
this act shall, fpr any reason, be adjudged 
by any court of competent jurisc1iction to 
be invalid, such judgment shaH not affect, 
impair 01' invalidate the remainder of the 
act, but shall be confined in its operation 
to the clause, sentence, paragraph, or part 
thereof directly involved in the contro
versy in \vhich such judgnlent shall have 
been rendered. No caption of any section 
or set of sections shall in any way affect 
the interpretation of this act 01' any part 
thereof. 

Fo}' affirnlutive argulnent see page 22. 
Fo}' negative arglllnent see pages 23-2i:i. 
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ARGUMENT (Affirmative) 

Submitted by the Oregon State Grange and the Oregon State Federation of 
Labor, in behalf of the Income Ta,x Bill. 

The income tax is the fairest of taxes, 
because it taxes the individual according 
to his ability to pay. It is therefore the 
greatest equalizer of all taxes. 

The income tax is different from the 
direct property tax. It is never levied 
upon capital, but only on the net income 
after' deducting all expenses of business, 
the federal income tax, taxes on property 
and the exemptions allowed, which. in this 
bill, are as follows: $1,500 for a single 
person, $3,000 for the head of a family, 
$400 for each child or dependent; and, in 
the case of corporations, an exemption of 
$2,000, 

The income tax reaches sources of rev
enue that are not reached by the direct 
.property tax, and in this bill, it is spe
cifically provided that the income tax is 
to take the place of the direct property 
tax, as is evidenced by the following from 
section 38: "The expressed purpose of 
this act is to provide revenue to meet the 
expenses of the state government by the 

. taxing of incomes, and, by so providing 
such revenue, to discontinue the levying 
of direct taxes on pro.perty for state pur
poses." 

That the income tax is an additional tax 
to provide more money for the legislative 
assernbly to spend is not true, for if the 
amount of revenUe derived from the in
come tax shall exceed the estimated 
amount to be derived from said income 
tax and shall therefore produce an 
amount of revenue in excess of the six 
per cent limitation of the constitution, 
then snch excess revenue becomes a part 
of a special fund to be used in paying the 
bonded indebtedness of the state and in
terest thereon. 

It, the income tax, will reach intangible 
wealth that is now escaping its just share 

of the tax burden that is now being Car
ried by the direct property taxes, This 
will relieve real property of a part of the 
burden that it is carrying. 

The equalizing of the tax burden and 
the reducing of the amount of tax carried 
by real property will result in a per
suasive invitation to capital to come to 
Oregon for profitable investment. 

IIOur present taxes are, to an alarnling 
extent, taxes on thrift, We must, in Our 
readjUstment of taxation, n1ake each One 
carry his fair share of the growing pub
lic burden." 

"Civilization will perish unless we can 
keep all of the elements of the population 
moving together without class hatred and 
with mlitual good will." 

Reports on incomes, made to the state 
tax commission, show that a large per 
cent of those, who will pay an income tax 
under this act, are· not on any tax roll of 
the state. 

The time has come when some relief 
from the ever-increasing burden of tax 
must be met by revenue from some source 
other than that of the direct tax on prop
erty. The limit has been reached, unless 
confiscation is to become an actuality. 

The experience of the state with the in
come tax of 1923 is evidence that the in
come tax is the solution, in part at least, 
of the tax burden of real property. 

THE) OREGON STATE GRANGE, 
GEO. A. PALMITER, Master. 
BERTHA J. BECK, Secretary. 

THE OREGON STATE FEDE-RATION 
OF LABOR, 

WM. COOPER, President. 
BEN T. OSBORNE, E-xecutive 

Secretary. 

J 
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ARGUlVlENT (Negative) 

Submitted by the Greater Oregon Association, the State 'l'axpayers Association 
of Oregon, opposing the Income Tax Bill. 

Again the voters of Oregon must face 
a state income tax bill, with the ill repute 
it gives to Oregon as a state needing de
velopment. 

Six times state income tax has been de
feDted Dt the polls, Dnd yet it is brought up 
again. 

Some slight changes have been made 
this time-some of them excellent-but 
these changes are not enough to offset the 
great big fact that this is another one of 
tllOse state income tax bills. 

These small changes are not enough to 
will approval for an income tax bill that 
b almost a duplicate of those which have 
ueen voted down heretofore. 

This constant hammering for state in
C0l11e ta}: is vie\ved ,vith apprehension by 
all who have the best interest of Oregon 
at heart. 

Industrial investors are getting colder and 
colder towards Oregon, as the one Pacific 
Coast state which holds this threat Dgainst 
them, 

These investors are willing to take their 
chance along \vith other taxpayers, by 
being required to pay property taxes on 
an even basis with our people now here. 

But they are unwilling to pay Dn income 
tax premium to Oregon when neither Wash
ington nor California demands that extra 
imposition. 

They may assign other causes for fail
ure to invest here, but the basic r·eason is 
the uncertainty and instability of conduct
ing business operations under the con
tinual threat of income tax, 

This threat is more emphatic because 
of the ease of amendment under Oregon 
laws, and the possibility or surtaxes being 
added from time to time to provide addi
tional money for specific purposes as in 
,Visconsin, 

Again we hear the old argument that 
investors should l)e pleased to come into a 
state which has state income tax, If this 
,vere true investors 'would be supporting 
this meaSllre instead of opposing it, 

They are almost unanimous in opposition 
to it. Instead of being "persuasive," to them 
as argued, it is antagonistic to them. 

Again we hear the old argument about 
the "fairest of taxes," and that inC0111e 
tax is the "greatest equalizer." 

But these visionary theories sink into insig
nificance when the bad effect of income tax 
on Oregon prosperity is shown. 

The prosperity of our people, the wage 
earner, the merchant with goods to sell, 
the farmer and grower of food products, 
keeps pace with the prosperity of the pay
roll industries. 

Manufacturers, merchants and distributors, 
lalge employers of men and women, are ap
prehensive under the income tax threat. 

The attitude of development capital has 
not changed. It was opposed to former 
state income tax bills as a source of irri
tation. It is the same today. 

Not only are the efforts Dnd money spent to 
bring new investors almost in vain, hut with 
difficulty can we hold those we have in 
Oregon. 

'rhe signers of this argllll1ent are prop
erty o'\\'ne1's. 'rIley have farIus, lands, 
buildings and business enterprises. 'Their 
property is all visible where it can be 
assessed, If income tax was a benefit to 
property owners they should be support
ing it. 

But they Dre unanimously opposed to it 
because they know that their prosperity, and 
the prosperity of all property owners in Ore
gon, depends upon the prosperity of industry 
and business. 

For the salce of Oregon's hopes of prog
ress, of added population, for the develop
m~nt of its resources, and world-wide dis
tribution of 11er products in the channels 
of commerce; and so that Oregon can hold 
its place in the intense competition of 
Pacitic Coast states that have no income 
tax, the voters of Oregon are urged to 
reject the income tax bill by voting: 

305 X NO I vote against the income tDX bill. 

GREATER OREGON ASSOCIATION, 

The State Taxpayers Association of 
Oregon, 

By J, O. ELROD, Chairman, 

W, S. BABSON, 

JOHN H. BURGARD, 

H, J. FRANK, 

RODERICK L. MACLEAY, 

C, ,W. NORTON, 

JOHN B. YEON, 

IRA F, POWERS, 
Executive C0111nlittee. 

L. B. SMITH, Secretar,'; 

Address: 419 Oregon Building, Portland 
Oregon, 
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ARGUMENT (Negative) 

Submitted by Oswald West, opposing the IncQme Tax Bill. 

The principal object of the framers of 
thi" measure has been defeated by the 
form of the measure. It was intended 
primarily to reach untaxed moneyed capi
tal, but has been so drawn as to permit 
such moneyed capital to escape taxation. 

Section 14 of this measure provides: 
"The following ol'ganizat-ions shall be 

exempt /I'om taxcttion 1tnclel' this aot: * • * 
"11. Banks/J 

The effect of this provision is twofold: 
First, it will exempt all banlrs, state 

and national, from an income tax; this 
by the express provision above quoted. 

Second, it will operate to exempt all 
moneyed capital doing business in com
petition with banks from an income tax; 
this because our state and Federal consti
tutions would protect it against such 
arbitrary discrimination as would result 
from a la IV proposing to exempt from 
taxation moneyed capital of bankers, but 
imposing a tax on moneyed capital com
peting with banlrers. 

The express exemption, of banks was no 
doubt made on the assumption that under 
present laws banks were paying an ade
quate tax On their capital stock, The mea
sure, however, was drafted before the 
recent decisions of the Federal court in 
our bank tax' cases, On June 17, 1928, the 
Federal court for this district entered a 
decree enjoining the collection of all taxes 
assessed against the stock of national 
banks in Oregon, on the ground that other 
moneyed capital in competition with such 
banks is virtually escaping taxation. 

A similar suit has been filed by the 
state banks and while it has not yet been 
tried, a temporary restraining order has 
been granted against the collection of the 
taxes imposed on such state banks and it 
is generally antie:ipated, from preliminarY 
rulings of the court, that the state banks 
also will be successful in their suit. State 
and national banks are taxed in the same 
manner in Oregon, and if both classes of 
banks ultimately prevail in this litigation, 
both will escape the payment of taxes on 
their capital stock. 

The assessed value of the capital stock 
of banks in Oregon for the year 1927 was 
$12,4'18,468.00, and the taxes imposed for 
the year 1927 were $653,205.51. Hereafter 
these banks are to be relieved of such 
taxes and the burden will be transferred to 
other taxpayers. After this splendid wind
fall the banks are to enjoy complete exemp
tion under this proposed income tax bill. 

If this measure becomes effective, the 
banks of Oregon will stand relieved not 
only of the payment of taxes against their 
capital stock amounting, under present 
laws, to more than $650,000.00 per annum, 
but will be relieved also of the payment 
of any state inconle tax. 

It may be suggested that although this 
measure exempts bank incomes from taxa
tion, yet the dividends received by bank 
stockholc1ers. will be subject to an income 
tax. The answer to this suggestion is that 
a large part of the stock in the banlrs is 
distributed among many lmndreds if not 
thousands of the stockholc1ers, and when 
the earnings are thus divided and dist!'ib
llted the amount in the hands of the in
dividual stockholder is so small that if it 
is reached by an income tax levy at all, 
the tax will be so trifling that it wiII, as 
a rule, hardly pay for the cost of collect
ing it. 

Then, again, no well conducted bank 
distributes all of its earnings in dividends 
but accumUlates a substantial part of the 
earnings eacll year as undivided profits, 
and distributes these undivided profits 
periodically in stock dividends which are 
not subject to the income tax. The annual 
earnings of the various banks in the state 
will range from a few thousand dollars in 
the case of the smaller banks to several 
hundred thousand or approximately a 
million in the case of one or two of the 
larger banks. These large accumulations 
constituting the bank incomes WOUld, if 
subject to the act, pay a very large sum 
in income taxes but for the fact that under 
this law the banks are to be exempt. 

So also will insurance companies be ex
empted from tile payment of any income 
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tax on the net earnings of their loan 
business done in Oregon-a business which 
runs into millions of dollars. The only 
substantial contribution to the support of 
gOV81'nnlent by these great foreign insti
tutions will be a tax on premiums which 
are in nowise connected with their enor
l1l0US loan business. 

If banks are exempted, other moneyed 
capital competing with such banks can not 
be taxed. Federal Judge Robert S. Bean, 
in his decision of June 17, 1928, in the 
suit above 1118ntioned, said: 

"On the trial plaintiffs called wit
nesses 'who gave testilnony, uncontra
dicted by the defendant, showing that 
on March 1, 1926, there were numerous 
dOlllestic financial and investment cor
porations and individuals in the vicinity 
of plaintiff banks engaged in the busi
ness of loaning 111011HY to individuals, 
and acquiring and selling notes and 
bonds, mortgages and other securities, 
for profit. Loans made by them during 
the preceding year amounting to from 
fi ve to ten million dollars, and the bonds 
and securities bought and sold by them 
from seventy-five to a hundred million. 
The money thus loaned and the bonds 
bought and soW were with a view to 
reinvestnlent, and ,vere in cOlllpetition 
,vi th the business of national banks." 

Accordingly, it was held that bank stock 
can not be taxed when other moneyed 
capital in competition with such banks is 
exempted, for such a discrimination ren
ders the tax assessed against the banks 
invalid under the Federal law. Under our 
state and Federal constitutions, if bank 
capital is not taxed, other moneyed capital 

in competition with such banks can not 
be taxed. 

If this proposed income tax bilI is 
adopted, HOUleI' 1110llliyed capital" COll1pet

ing with banks will seek and receive relief 
from the courts, The net result will be 
that all moneyed capital will escape taxa
tion and the real purpose of the measure 
actually defeated, 

Banks shoulc1 and must be taxed, The 
only effective method left open to us is to 
reach them through an income tax, Such a 
tax can be made to operate uniformly on 
all 1110neyed capital, ,yhether invested in 
banks or in other competing enterprises. 

Due to the complications which have 
arisen since this proposed measure 'was 
drafted-complications which will defeat 
the purpose of its advocates-the bill 
should be defeated and relief sought from 
the legislature, Two of the last three 
legislatures have passed income tax bills, 
and there is no reason to doubt that the 
next legislature will fully meet the situa
tion by providing adequate legislation, 

The sponsors of this bill must fully 
realize by this time that if it is approved 
by the people at the coming election, it 
will lead to further inequalities in the dis
triblJtion of our tax bnrden, '.rhe burden 
upon moneyed capital will be reduced, but 
the burden upon real estate will be in
creased, 

OSWALD WEST, 
531 Railway Exchange Building, 

Portland, Oregon, 
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(On Official Ballot, Nos. 306 and 307) 
AN AMENDMENT 

To the constitution of the state of Oregon, to be submitted to the legal electors 
of the state of .Oregon for their ain)l'oval or rejection at the regular general 
election to be held November 6, 1928, to amend section 1 of article IV thereof; 
proposed by initiative petition filed in the office of the secretary of state of 
the state of Oregon, July 2, 1928. 

'l'he following is the. form and number in which the proposed amendment will 
be In'inted on the official ballot; 

Constitutional Amendment:........Proposed by Intiative Petition Vote YES 01' NO 

Initiated by Oregon State Federation of Labor: Wm. Cooper, president, Labor 
temple, Portland, Oregon; Ben T. Osborne, executive secretary, Labor temple, 
Portland, Oregon. Oregon State Grange: Geo. A. Palmiter, master. Hood 
River, Oregon; Bertha .T. Beck, secretary, route 3, Albany, Oregon. Order 
Railway Conductors: E. J. Ellingson, state legislative representative, Eugene, 
Oregon-LIMITING POWER OF LEGISLATURE OVER LAWS APPROVED 
BY THE PEOPLE-Purpose: To ameild section 1 of article IV of the state 
constitution so as to forbid the legislature declaring an emergency and thus 
preventing the reference to the people by referendum petition of any legisla
tive act which amends any law which has been approved by the peonle: also 
to forbid the legislature repealing any law which has been approved by the 
people without referring the repealing act to the people for their approval 
01' rejection. . 

306 Yes. I vote for the foregoiIig amendment to the constitution. 

307 No. I vote against the foregoing amendment to the constitution. 

The following is the 25-word ballot title of the proposed measure as prepared 
by the attorney general to be used in connection with yoting machines: 

Constitutional Amendment--Proposed by Intiative Petition Vote YES or NO 

Initiated by Oregon State Federation of Labor: 'Vm. Cooper, president, Labor 
temple, Portland, Oregon; Ben T. Osborne, executive secretary, Labor temple, 
Portland, Oregon. Oregon State Grange: Geo. A. Palmiter, master. Hood 
River, Oregon; Bertha J. Beck, secretary, route 3, Albany, Oregon. Order 
Railway Conductors: E. J. Ellingson, state legislative representative, Eugene, 
Oregon-LIMITING POWER OF LEGISLATURE OVER LAWS APPROVED 
BY THE PEOPLE-Purpose: Amending state constitution prohibiting legis
lature from declaring emergency in an act amending law approved hy people, 
and from repealing such law without refe'l'endum to peoDle. 

306 Yes. I vote for the foregoing amendment to the constitution. 

307 No. I vote against the foregoing amemlmellt to the constitution. 

PROPOSED CONSTITUTIONAL 
A lVIENDlVIENT 

Be It Enacted by the People of the State 
of Oregon: 

That section 1. article IV of the consti
tution of the state of Oregon, be and the 
saIne is hereby all1endec1 to read as fol
lows: 

ARTICLE IV 

LEGISLATIVE DEPARTMENT 

1. Leg-islaNve A'1tthol'itV" Style of Bill.: 
In-it-iatrve and Re/el'end'1t'lll-The legisla
tive authority of the state shall be vested 
in a legislative asselnbly, consisting of a 
senate and house of representatives, but 
the people reserve to thelTISelves IPOV{81' to 
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propose laws and amendments to the con
stitution and to enact or reject the same 
at the polls, independent of the legislative 
assenlbly, and also reserve p01\Ter at their 
own option to approve or reject at the 
poils any act of the legislative assembly, 
The first power reserved by the people is 
the initiative, and not more than eight 
pel' cent of the legal voters shall be re
quired to propose any measure by such 
petition, and every such petition shall in
clude the full text of the meaSure so pro
posed. Initiative petitions shall be' filed 
with the secretary of state not less than 
foul' months before the election at which 
tl",y are to be voted upon. The second 
power is the referendu111, and it IURY be 
ordered (except as to laws necessary for 
the immediate preservation of the pnblic 
peace, health, or safety), either by the 
petition signed by five pel' cent of the legal 
voters, or by the legislative assembly, as 
other bills are enacted; provided, hO'V8Ve1', 
that the legislative assembly shall not de
clare any emergency in any bill ·which 
anlends any la,v ,vhich has been approved 
by the legal voters; nor shall the legisla
tive ass81nbI:y pass any act repealing any 
law which has been approved by the legal 
voters ·without referring such repealing 
measure to the people. Referendum 
petitions shall be 1'iled with the secretary of 
state not more than ninety days after the 
final adjournment of the session of the 

legislative assembly which passed the bill 
on which the referendum is demanded. 
The veto power of the governor shan not 
extend to measures referred to the peo
ple. All elections on measures referred 
to the people of the state shall be had at 
the biennial regular general elections, ex
cept when the legislative assembly shall 
order a special election. Any measure re
ferred to the peo,ple shall take effect and 
beCOl118 the hnv '''hen it is approved by a 
majority of the votes cast thereon, and 
not otherwise. The style of an bills shall 
be: "Be it enacted by the people of the 
state of Oregon." This section shall not 
be construed to deprive any member of 
the legislative assembly of the right to 
introduce any Ineasure. The 'whole TIUlll
bel' of votes cast for justice of the supreme 
court at the regular election last preced
ing the filing of any petition for tJ;e in
itiative 01' for the referendum shall be the 
basis on which the number of legal voters 
necessary to sign such petition shall be 
counted. Petitions and orders for the in
itiative and for the referendum shall be 
filed with the secretary of state, 'and in 
submitting the same to the people, he, and 
all other officers, shall be guided by the 
general laws and the act submitting this 
amendment, until legislation shall be 
especially provided therefor. 

For affirmative argument see page 28. 
For negative argument see page 29, 
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(On Official Ballot, Nos. 306 and 307) 

ARGUMENT (Affirmative) 

Submitted by the Oregon State Federation of Labor, Oregon State Grange 
Order Railway Conductors, in llehalf of the proposed amendment to the 
constitution Limiting Power of Legislature Over La,ws Ap'proved by the People. 

If you belie,le in the initiative and ref
erendum and the safeguarding of the 
rights of the people to initiate and pass 
laws in the interest of themselves, then 
vote for this constitutional alllendnlent. 
The only change it makes in the original 
initiative and l'eferendulll la-v;.', article 4, 
section 1, of the constitution, is to in
crease and safeguard the peoples' right to 
legislate for themselves. 

If this amendment is approved by vote 
of the people the legislative assembly will 
not be able to declare an emergency when 
amendillg a law approved by vote of the 
people which will leave opportunity to file 
a referendum petition against any such 
proposed amendment enacted by the legis
lature. The legislature will not be able 
to repeal all or any part of any law after 
it has been approved by vote of the peo
ple without referring the Iproposed repeal
ing bill to the people for approval or re
jection. 

This limitation on the right of the leg
islature to amend or repeal any act after 
it has been approved by vote of the peo
ple is cQ11sistent with the amendments to 
the constitution in 1910 and 1912, pre
venting the legislative assembly from de
claring an enlergency in any act regulat
ing taxation or exemption and the value 
of this taxation limitation has already 
been apJ?roved. 

In the 1927 legislative assembly a bill 
,vas introduced in the house of representa
tives to repeal the fish ,vheel, trap, seine 
and gill net bill, which had been approved 
by the people in the November election of 
1926 hy almost 30,000 majority. This re
pealing act declared an emergency existed 
and that it was necessary to repeal the 
act of the people for the immediate 
preservation of the public peace, health or 
""fety. This repealing bill was defeated by 

vote of the legislative assembly. In the 
same session an amendment to the fish 
wheel, trap, seine and gill net bilI was in
troduced in the senate. It had for its 
purpose the postponing of the time one 
year the law would take effect. The 
alnendnlent declared an emerge~cy existed 
and that it was necessary to pass the 
amendment for the immediate preservation 
of the public peace, health, or safety. 

This amendment was ado,pted by both 
the senate and the house but was vetoed 
by Governor Patterson, thus preventing 
the legislative assembly from nullifying 
the law of the people. 

The sponsors of this constitutional 
amendment believe that the initiative and 
referendum and the right of the people to 
legislate for themselves is in jeopardy dtle 
to past acts of our legislative assembly 
and we call upon all liberty loving people 
who believe that the power of the people 
is paramount to that of the legislative 
assembly to vote for this constitutional 
an1endlnent. 

OREGON STATE FEDERATION OF 
LABOR, 

"\1'1\1. COOPER, Presic1ent, 
Labor Temple, Portland, Oregon. 

BEN T. OSBORNE, E,xecutive 
Secretary, 

Labor Temple, Portland, Oregon. 

OREGON S'l'ATE GRANGE, 

GEO. A. PALlIH'J'ER, 1\1aster, 
Hood River, Oregon. 

BERTHA J. BECK, Secretary. 
Route 3, Albany, Oregon. 

ORDER RAILViTAY CONDUCTORS, 

E. J. ELLINGSON, 
State Legislative Representative, 

Eugene, Oregon. 

I -
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(On Official Ballot, Nos. 306 and 307) 

ARGUlVIENT (Negative) 

::lulllllitted by Oswald 'Vest, opposing proposed amendment to the constitution 
Limiting Power of Legislature Over Laws Aplu'oved by the PeOl)le. ' 

Should this proposed amendment be 
adopted by the people it will operate to 
hamstring our legislature and impair its 
uSefulness. 

First, it requires the legislature to re
fer to the people, for approval or rejection, 
any bill passed by it repealing a law en
acted by the people through the medium 
of the initiative. 

Had any legislature ever used its power 
to defeat, or even impair, popular legisla
tiOl, such action might justify the adop
tion of the amendment, but when it is 
shown by the record that our legislatures 
have consistently recog"nized the sov
creignty of the people, and respected their 
wishes as expressed in popular measures, 
its adoption is entirely uncalled for. 

A second proposition woulcl deny the leg
islature the right to attach an emergency 
clause to a bill amending an act approved 
by the people. Its adoption would result in 
removing the legislature as a helpful 
agency in the pertection of popular legis
In tion. V{hile it is true that legislatures 
at times lay themselves open to criticism 
it cannot be said that they have, through 
amendments, ever defeated the plain 
wishes of the people as expressed in popu
lar legislation. On the contrary, they 
have always stood ready to strengthen 
such measures through the correction of 
errors and blunders 11lade in drafting. 

For the purpose of illustration let us 
take our ,,,orInnen's C0111pensation act. 
When approved by the people in its original 
form it was far from a perfect measure. 
The earnest 1118n' \\rho cirafted it ,vere 
pioneering in a 118,y field. They "were fac
ing changing industrial conditions and only 
through divine wisdom coulcl they foresee 
an(~ prepare for the ll1any c0111plications 
whIch were due to arise through the ad
ll1inistration of the act. Experience S0011 
developed its defects and friends of the 
measure were prompt in calling npon the 
If'gislature for ulnenc1ulents. These aillend
ments were often so nrgent that it was 
necessary to attach an 8111ergency clause 
in order that the amendatory act might 
become effective immediately after pass
age, and approval by t11e g'oV81'llor. In 
1920, and as a result of the ,Vorld war 
it ,vas necessary that a special session of 
the legislature j)e called to amend the act 
s., as to permit a readjustment of benefits 
payable. 

'As a further illustration, let us take 
Senator Joe Dunne's auto license bill 
which will appeal' on the ballot this fall: 

On its face it purports to bring relief 
to the automobile owner. Its real pur
pose, hO"'8\'81', is buried in a joker 
through which the operators of motor 
bu~ses and for-hire trucks expect to be 
relieved from payment of the mileage 
fees imposed by an act approved by the 
people two years ago and which produces 
an flnnual revenue ?f over $180,000.00 for 
the state and counties. 

Senator Dunne's ll1easure 'would in ad
dition to his proposed registration 'fee, im
pose UJlon busses and trucks a straight 
$15.00 fee but provides (and this is the 
joker) that the fees prescribed by the 
bill "shall be in lieu of all taxes and 
fees collected or prescribed under the 
laws of the state of Oregon." 

Many automobile owners, prompted by 
a desire to secure a reduction in auto-
1110bile license fees, 'will probably vote 
for the Dunne bill but without kilOWing 
that it relieves motor busses and trucks 
using the public higlnvays for privat~ 
profit, from the payment of fees now 
justly imposed by a iaw approved by the 
people less than two years ago. 

Our constitution should be permitted 
to remain in its present form then if 
JOG Dunne's bill becomes a law and the 
joker' be construed to relieve bUS.s8S and 
trucks .of the payment of mileage fees, 
the legIslature can meet the situation 1w 
eliminating this feature of the act an(1 
without defeating the real intentions

c 

of 
the people who voted to pass the mea
sure. If. however, the legislature shoulc1 
be, obliged to pass such an aillencllnent 
wIthout an emergency clause, the motor 
1mB and truck people woulc1 be prompt 
to invoke the referendum on the amend
ment, and in this manner, escape pay
ment. of l!lileage fees until after the next 
electIOn, Just as they did two years ago 
wl.,en the original bill, impOSing these 
mIleage fees, was passed by the legisla
ture. 

In short, this' proposed constitutional 
amendment is aimed at a possible abuse 
of power by th" legislature-an abuse 
of po\ver \vl1ich has never been exer
cised. Shoulc1 it become effective' its 
only p:'actical result will be to r';mov8 
the legIslature as a helpful agency in the 
matter of correcting admitted and serious 
defects in measures approved by the 1)eo
pie through the medium of the' initiative, 

OS,YALD WEST, 
531 Railway Exchange Building, 

Portland, Oregon. 
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(On Official Ballot, Nos. 308 and 309) 

A MEASURE 

FQr an act to preserve for food and game fish propagation and recreational pur
poses, the Deschutes river and its trib~ltaries, except 'Yhite river, by ',he 
withdl'awal from further appropriation or condemnation, subject to vested 
rights, and to rights of riparian owners to water for domestic use. of all 
unappropriated waters thereof, including reversions of prior appropriation;;, 
declaring such use a beneficial one, and providing a penalty for diversion or 
interruption in their natural flow of the waters withdrawn; to be submitted 
to the legal electors of the state of Oregon for their approval or l'ejection at 
the regulal' general election to be held November 6, 1928, proposed by initiative 
petition filed in the office of the secretary of state of the state of Oregon, 
July 5, 1928. 

The following is the form and number in which the proposed measure will be 
printed on the official ballot: 

Initiative Bill-Proposed by Initiative Petitiol1 Vote YES 01' NO 

DESCHUTES RIVER WATER AND FISH BILL-Purpose: To declare the 
maintenance of Deschutes river and its tributaries, except ,vhite river, in its 
natural condition free from commercial encroachments for food and game 
fish propagation and recreational purposes, a beneficial use of its waters, 
and, subject to vested rights and rights of riparian owners for required 
domestic use, to withdraw from appropriation or condemnation all waters of 
said river and tributaries not already appropriated to beneficial use, and 
prohibiting diversion or interruption of their natural flow except for improve
ments for navigation uncler authority of the United States or for fish 
hatchery and propagation work by the state. 

308 Yes. I vote for the proposed law. 

309 No. I vote against the propose(l law. 

The following is the 25-word ballot title of the proposed measure as prepared 
by the attorney general to he used in connection with voting machines: 

Initiative Bill-Propose(1 by Initiative Petitiol1 Vote YES or NO 

DESCHUTES RIVER WATER AND FISH BILL-Purpose: To witMraw 
waters of Deschutes river and tributaries, except 'White river, from further 
appropriation, diversion ar interruption; maintaining them for fish propaga
tion and recreational purposes. 

308 Yes. I vote for the proposed law. 

309 No. I vote against the proposed law. 

AN ACT 

To preserve for food and game fish prop
agation and recreational purposes, the 
Deschutes river and its tributaries, ex
cept '1'hite river, by the withdrawal 
from further appropriatioI), or condem
nation, subject to vested rights, and to 
rights of riparian o,vners to ,vater for 
domestic use, of all unappropriated wa
ters thereof, including reversions of 

prior a.ppropriations, declaring such use 
a beneficial one. and providing a pen
alty for diversion or interruption in 
their natural flow of the waters with
drawn. 

Be It Enacted by the People of the State 
of Oregon: 

Section 1. That the maintenance, so far 
as is still possible, in its natural condi-

l 
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tion and free of encroachments by com
mercial interests, of the Deschuts river 
and its tributaries, except vVhite river, 
for food and game fish propagation and 
for recreational purposes, shal! be and is 
hereby declared a beneficial use of the 
waters thereof, 

Section 2. Subject to vested rights, and 
to rights of riparian 0,,'ne1'8 to so 111uch 
of the waters thereof as may be required 
for domestic use, all waters of the Des
chutes river and its triputaries, except 
,Vhite river, not heretofore appropriated 
and put to beneficial use, together with 
all waters thereof heretofore appropriated 
and \vhich shall hereafter in any 111anner 
revert to the state, are hereby \vithdrRwn 
fron1 appropriation 01' condenlnation; and 
shall not be diverted or interrupted in 
their natural flow for any purpose what
soever, except as lllay be necessary in 
connection ·with inlprovenlents for naviga
tion purposes \vhich ll1RY be 111ade by or 
under the authority of the United States, 

or as 111ay be necessary in connection 'with 
fish hatchery and propagation work of the 
Oregon state fish or game commission. 

Section 3 .. A ... l1Y person, fi1'111 , corporation 
or company who shall divert or appro
priate any of the waters hereby with
drawn from appropriation, or who shall 
for such pur,pose construct or maintain 
any dam or artificial obstruction to the 
natural flow of said waters, shall be guilty 
of a 111isclenleanOl', and upon conviction 
shall be punished by fine of not less than 
$500 nor more than $5,000, or by impris
onment of not more than six months, or 
hy both such fine and imprisonment, and 
all dams and works the means of any such 
unlawful diversion or appropriation of wa
ter, shall be and are hereby declared a 
public nuisance, and shall be abated as 
such. 

For affirmative argument see page 41. 

For negative argtunents see pages 32-34, 
42,43, 
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(On Official Ballot, Nos. 308 and 309) 

ARGUl\iENT (Negative) 

Submitted by the Bend Ohamber of Oommerce, the' Prineville Business Men's 
Club, and the Redmond Oommercial Club, opposing the Deschutes River Water 
amI Fish Bill. 

The above measure is offered to close 
the Deschutes river to all purposes ex
cept fishing and recreational use, and if 
thiG bill is enacted into a law it will: 

1, Prevent future agricultural develop
ment through irrigation of the area 
drained by the Deschutes river and its 
tributaries. 

2. Prevent the use of the waters of 
the Deschutes river and tributaries for 
domestic water supplies for Oregon cities 
and towns. 

3. Prevent the use of the waters of 
the Deschutes river and tributaries in 
mining operations. 

4. Prevent the use of the waters of the 
Deschutes river and tributaries in 111l11-
bel' milling and logging operations. 

5. Prevent the development of the po
tential power resources of the Deschutes 
river and tributaries. 

6. Prevent the use or diversion of the 
waters of the Deschutes river and tribu
taries for any purpose whatsoever except 
for navigation purposes under the author
ity of the United States or in connec
tion with fish hatchery and propagation 
work of the Oregon state fish and game 
commission. 

'1'he opponents of this measure hold 
that such legislation is not needed, as 
there is ample authority under present 
laws for full protection of fish life and 
of the fishing interests. The use of' the 
Deschutes river and tributaries for irri
gation, pO\\rer purposes, mining operations, 
and lumbering and logging may go hand 
in hand with the development of fish 
propagation. There are no engineering or 
other problems of an unusual nature in
volved in the proper provision in connec
tion with dams and the passage of fish 
over these structures. 

Estimating very conservatively, 100',000 
acres can be added to the 100,000 acres 
already irrigated from the Deschutes 
river and its tributaries. The stream 
flows through an arid region, where the 
use of its water for irrigation is abso
lutely essential to successful agricultural 
development, and where there is a crying 
need for every acre-foot of water Which 
can be made available. The additional 
100,000 acres of irrigated lands mean the 
furnishing of homes to 1,250 families on 
a basis of one to every 80 acres; and one 
family engaged in agriculture sustains 
another family engaged in industry, trade, 
transportation and other branches of the 
economic organization. 

As the cities situated along the Des
chutes river and its tributaries develop, 

there will be a demand for water for 
domestic uses, which will be prevented if 
this bill becomes a law. This fact alone 
indicates' the unreasonable and drastic 
na ture of this bill. 

One of the principal natural l'esources 
of Oregon is timber. Over 25 per cent 
of the remaining softwood timber supply 
of the United States is in the state of 
Oregon. The use of water in logging and 
milling operations is absolutely essential, 
and future development of tile lumber in
dustry in the area drained by the Des
chutes river and its tributaries would 
be very seriously hampered if this bill 
·were enacted into a IRW. 

Taking the figures according to the 
report of the federal power commission 
on the use of 'the Deschutes river, made 
b)' a board of United States engineers in 
1922 (p.4), which are that 425,000 h. p. 
can be developed on the Deschutes river 
at reasonably low cost without storage. 

The above governl11ent COlllputation is 
baeed on the normal flow, which can be 
increased about 25 per cent by storage of 
the upper waters of Crooked river. The 
government engineers estimate that such 
storage will be practicable as soon as any 
foul' of the major power projects are de
veloped, so as to utilize a head of 400 
feeL 

Accqrding to expert testimony given in 
the recent Deschutes adjudication pro
ceedings, the annual manufacturing out
put of the power which tIle Deschutes 
river is capable of producing, if employed 
in basic industries, would amount to $30,
()OO,OOO. 

The Deschutes is therefore seen to be 
one of the greatest power streams of this 
country, comparable for instance with 
Niagara Falls. It possesses certain ad
vantages, such as uniformity of flow, free
dom from ice, drift and silt, and suit
ability of the bed rock for the construc
tion of high dams, which can not be ex
celled. 'rhe ultimate development of this 
enormous wealth of water-power will 
doubtless some day make Oregon one of 
the greatest manufacturing districts in the 
country. 

The great potential value of these 
power sites has long been recognized. 
Those which were then whoJly or partly 
still in government ownership, compriS
ing we believe aU but one of the unde
veloped power sites on the river, were 
withdrawn from entry in 1907 under the 
administration of President Roosevelt, 
confirmed by action of congress, and the 
federal government has kept control of 
them ever since. When the two railroads 
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were constructed up the Deschutes can
yon, beginning in 1910, their tracks were 
lifted at great expense to a height to 
permit construction of the dams essential 
to the various projects on the 10\"e1' river. 
Surely these power possibilities, so long 
and so carefully guarded and protected 
by both the state and federal govern-
111ent8, are 110t 110 .. " to be th1'O"W11 R\YRJ' 
for the sake of the difference their utiliza
tion would make to the scenery and the 
trout fishing. 

The industrial and agricultural possi
bilities of the Deschutes river now Un
utilized are a l1latter of great concern, not 
only to the people who live within its 
wa tel' shed but to the people of the whole 
state. Nothing need be said as to what 
the doubling of the agTicultural popula
tion of this district would mean to the 
trade and business of the state at large, 
The water-power development of Oregon 
is only begun. When the resources of the 
Deschutes for the cheap production of 
po\ver are tapped, ,"ve have reason to ex
pect that a rapid transformation of our 
state will take place by the building up 
of great industries employing thousands of 
people and adding immensely to the de
mand for the agricultural and other prod
ucts of "whioh "we no,,, have a surplus. 
The Deschutes practically parallels the 
,Villamette valley, at a distance permit
ting the ready transmission of electric 
power across the mountain range into the 
Willamette valley. A large part of the 
power developed on the Deschutes will 
unquestionably be transmitted into Port
land and other cities in the vVl1lamette 
valley. It is believed that power from 
that source will be available at less cost 
than any power which can be developed 
elsewhere. 

There are eighteen power sites on the 
Deschutes and the Metolius rivers recog
nized by the federal government's engi
neers as capable of economic development. 
The average cost ot developing each with 
its transmission system and equipment is 
reckoned at about $5,000,000, a very large 
part of which money will be spent for 
labor, material and supplies right here in 
Oregon. Of course these sites will not all 
be developed in our day, but it seems 
probable that at least three will soon 
00111e in. It is a very conservative esti
mate that each one wil! support five hun
dred families, not merely for the sporting 
and tourist season but for 365 days in the 
year. The workers it supports will sup
port as many more engaged in agriculture, 
trade, etc. 

In picking out the Deschutes as one of 
the streams to be closed to power develop
ment the proponents of this measure have, 
'VG lJelieve, chasen the stream which is 
first in line and of greatest importance 
in the vast elevelopment which is to come 
some elay to Oregon from the utilization 
of its water-power possibilities. No other 
power stream in the state is so easily 
accessible for the transmission O'f power 
in al;y such quantities as the Deschutes 

will produce, to the city of Portland for 
instance. The Deschutes is in line for 
immediate eleyelopment because of its ac
cEssibility, because its p01\T 81' 'vill be 
cheaper than any other, and because this 
cheap pOViTer can be developed in units 
at the different sites as the market calls 
for it. 

'L'he advocates of this measure lay stress 
on the importance of conserving the 
power (as well as the scenery) of the 
Deschutes for future generations. All the 
undeveloped po,ver sites on the strean1 
excepting one, "'were ,vithdra,vn by the fed~ 
era I government in 1907, anel 'they are 
still being rigic1ly conserved. Unde'r the 
1a ,vs of c9ngress no po·wer cOl11pany can 
get anytlung l110re than a tern1 license. 
It does not need any n101'e conservation 
Some utilization is ,,;hat it now neeels. . 

..agriculture and hOl11e o"rnership are 
too heavily burdened with taxation in 
Oregon. One eyident remeely is to builel 
up manufacturing establishments anel in
dustries which will carry a share of the 
tax .Ioad. Half a dozen big electric plants 
costmg four or five million dollars each 
strnng along the Deschutes river, will be 
some .help towards the tax burden of the 
countw.s whc:'e they are situated. The 
great mdustrlal plants which will grow 
~p where the power is nsed, doubtless 
m larg~ part. on the west siele of the 
n~o)1ntams, WIll help out these commu
!lltJe.s, too. The .state at large will benefit 
I~ lIke degree m respect to state taxa
~!On or: both the power plants and the 
melustnes. Tourists are fine, but We can't 
~ax them, Turbine wheels will beat tour
Ist .meals as a basis of permanent pros
perIty. 

The proponents of this measure have 
much to say abont the fact that Cali
fornia has withdrawn a remote stream 
01' twO' from power elevelopment for the 
sa ke of scenery and sport. California can 
afford to reserVe a river or t'wo. But 'we 
venture the statement that if California 
had the Deschutes river within 100 miles 
?f its largest city it would not be putting 
It on the shelf for the sake of the fish 
and. the scenery, California does not do 
busm~ss tpat way .. It knows better than 
~o ~tJfl~ ItS own melustrial development 
III Its mfanc.\'. Look these facts in the 
fac,:: Oregon is importing now from 
CalIfornia, Washington and Idaho more 
hyelro-electrical pO'wer than Oregon is pro
elucmg; anel Oregon is losing right along 
to Tacoma big industrial enterprises Ore
gon would get if she coulcl meet Tacoma 
on po,ver rates. Tacoll1u has 110 source 
of power as cheap or as big as what the 
Deschutes afforels, 

Most great power sites in this part of 
the worlel are remote and inaccessible anel 
require large preliminary expenelitures for 
roads anel railroads to transport materials 
supplies, machinery anel men for theiI: 
construction. A number of the best sites 
on the Deschutes have railrO'aels alreaely 
built alongsic1e them on both banks o'f 
the river. 
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The Deschutes serves only to a negli
gible extent as a breeding ground for com
l11ercial salnl0n. No Chinooks. ascend it, 
and no other salmon excepting a few sil
vErsides and steelheads. Its importance 
as a commercial breeding ground is prac
tically nil. So far as sport is concerned, 
it is essentially a trout stream, with which 
use the proposed power development will 
not interfere to any substantial extent. 
,Ye understand that it is not the habit 
of such tront, as are found and propa
gated therein, to migrate to and from the 
sea, as the salnl0n do. 

Since no injury of any consequence \vill 
accrue to the salmon industry by the de
velopment of the Deschutes powers, as 
the Deschutes is not of any ilnportance as 
a breeding ground for commercial fish, it 
seems to us that the propel' and true 
policy of those who are concerned abQut 
the protection of the salmon industry is 
to encourage in every "Tay the develop-
111811t of the Deschutes po\vers, in order 
that those streams on the western slope 
of the Cascades range, '''hich really are 
essential to the salnl0n industry, 111ay be 
left free. All these streams, if entirely 
devoted to power purposes, would furnish 
onl~r a fraction of the po"rer \vhich can 
be obtained from the Deschutes. 

'Yhatever 1uay be said concerning the 
other streanlS covered by the initiative 
Ineasures on the ballot, the 1vater-po\ver 
possibilities of the Deschutes river and its 
resources for irrigation are so vast and so 
important to the future development of 
this state that the people should Dot 
think for one moment of enacting legisla
tion which will make it compulsory to 
"pe1'n1it these 'water-po\\rer sites to 1'e
n1ain scenery," as the proponents of this 
n1easure advocate. Their purpose is to 
stop irrigation and po\\rer developnlent on 
tl18 Deschutes river. Undeveloped power 
~U1(l irrigation projects do not interfere 
"'ith the fish or the scenery, as a 111atter 
of course, and there is 110 sense in pro
pc sing the ll1easure, unless it is intended 
thereby to prevent developlnents ,vhich 
otherwise woulc1 actually be made. 

This part of the state is strong on 
scenery and sport fishing. lYe have both 
and are proud of them. Mighty little dif
ference to either sport or scenery the c1e-

velopment of the irrigation and power 
possibilities of the Deschutes river is go
ing to make except to transform wide 
areas of parched rund dusty dry-land 
farms and sage brush flats into meadows 
of emerald green, bordered and adorned 
with shade trees where only jUnipers 
flourish now. Wllat has already been ac
complished with half of the waters of 
the upper river 8ho,,,s ,vhat can be done 
when the rest of the water shall be made 
to flow out on the fields of the Agency 
plains. 

To stun up, "'e are opposed to this 
measure for the following reasons: 

The Deschutes is of no importance to 
the commercial fishing interests of the 
state. 

It is capable of adding at least 100,000 
acres to the irrigated agricultural area 
of Central Oregon. 

It is the best and most immediatelY 
available and also the greatest powe'r 
strean1 the state possesses and cOll1parable 
with the greatest in the country. 

Neither the scenery nor the sport fish
ing will be materially harmed by either 
the irrigation or the power developments 
contemplated on the Deschutes. 

The Deschutes already has all the con-
servation it needs. ~ 

There will be plenty of water-power 
left in Oregon for future generations with
out bottling up the stream which is most 
available for the use of the present gen
eration. 

,Ve believe that the best interests of the 
people emphatically call for the defeat of 
this IneaSure. 

Respectfull)', 

BEND CHAMBER OF COMMERCE, 
By E. P. MAHAFFEY, President, 
By L. K. CRAMB, Secretary. 

PRINEVILLE BUSINESS lVIEN'S 
CLUB, 

By ,V. O. HALL, President, 
By W. B. TUCKER, Secretary. 

REDMOND COMMERCIAL CLUB, 
B)' L. S. ROBERTS, President, 
By EDGAR BLOOlH, Secretary. 
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(On Official Ballot, Nos. 310 all(l 311) 
A MEASURE 

For an act to Dreserve for food and game fish propagation and recreational pur
poses, the Rogue river ancI its tributaries, by the withdrawal from further 
appropriation or condemnation, subject -to vested rights, and to rights of 
riparian owners to water for domestic use, of all unappropriated waters 
thereof, including reversions of prior appropriations, declaring such use a 
beneficial one, and providing a penalty for diversion or interruption in their 
natural flow of the waters withdrawn; to be submitted to the legal electors 
of the state of Oregon for their aDproval or rejection at the regular general 
election to be held November 6, 1928, proDosed by initiative petition filed in 
the office of the secretary of state of the state of Oregon, July 5, 1928. 

The following is the form and number in which the proposed measure will be 
printed on the official ballot: 

Initiative Bill-Proposed by Initiative Petition Yote YES or NO 

ROGUE RIYER WATER AND FISH BILL-Purpose: To declare the mainte
nance of Rogue river and its tributaries in its natural condition free from 
commercial encroachments for food and game fish propagation and recrea
tional purposes, a beneficial use of its waters, and, subject to vested rights and 
rights of riparian owners for required domestic use, to withdraw from appro
priation or condemnation all waters of said river and tributaries not already 
appropriated to beneficial use, and prohibiting diversion or interruption of their 
natural flow for any purpose except for improyements for navigation under 
authority of the United States or for fish hatchery and propagation work 
by the state. 

310 Yes. I vote for the proposed law. 

311 No. I vote against the proposed law. 
========================= 

The following is the 25-word ballot title of the proposed measure as prepared 
by the attorney general to' be used in connection with yoting machines: 

Initiative Bill~Proposed by Initiative Petition Yote YES or NO 

ROGUE RIYER WATER AND FISH BILL-Purpose: To withdraw waters of 
Rogue riYer and tributaries from further appropriation, diyersion or interrup
tion, and maintain them for fish propagation and recreational purposes. 

310 Yes. I vote for the proposed law. 

311 No. I vote against the proposed law. 

AN ACT 

To preserve for food and game fish propa
gation and recreational purposes, the 
Rogue river and its tributaries, by the 
withdrawal from further appropriation 
or condemn a tion, subject to vested 
rights, and to rights of riparian owners 
to water for domestic use, of all un
appropriated waters thereof, including 
reversions of prior appropriAtions, de
claring such use a beneficial one, and 
providing a penalty for diversion or in
terruption in their natural flow of the 
"taters ,vithdra,,'n. 

Be It Enacted by the People of the State 
of 01'egon: 

Section 1. That the maintenance. so far 
as is still possible, in its natural condition 
and free of encroachments by commercial 
interests, of the Rogue river and its tribu
taries for food and game fish propagation 
and for recreational purposes, shall be and 
is hereby declared a beneficial use of the 
waters thereof. 

Section 2. Subject to vested rights, and 
to rights of riparian owners to so much 

J 
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of the waters thereof as may be required 
for domestic use, all waters of the Rogue 
river and its tributaries not heretofore 
appropriated and put to beneficial 'use, 
together with all waters thereof hereto
fore appropriated and which shall here
after in any ll1anner revert to the state, 
are hereby withdrawn from appropriation 
or condemnation; and shall not be di
verted or interrupted in their natural flow 
for any purpose ,vhatsoevei', except· as 
111ay be necessary in connection ,"vith inl
provenlents for navigation purposes ,yhich 
111ay be Iuade b:f or under the authority of 
the United States, or as may be necessary 
in connection with fish hatchery and 
propagation work of the Oregon state fish 
or gan18 COll1111ission. 

Section 3. Any person, firnl, corpora
tion or company who ·shall divert or ap
propriate any of the ,vaters hereby "rith
drawn from appropriation, or .who shall 
for such purpose construct or maintain any 
dam or artificial obstruction to the natural 
flow of said waters, shall be guilty of a 
ll1isd8111eanOr, and upon conviction shall be 
punished by fine of not less than $500 nor 
more than $5,000, or by imprisonment of 
not more than six months, or by both 
such fine and inlpriso11111ent, and all clalns 
and ,yorks the 111eans of any such unla,v
ful diversion or appropriation of 'water 
shall be and are hereby declared a public 
nuisance, and shall be abated as such. 

For affil'll1ative arglunent see page 41 
For negative argument see pages 42, 43. 

l 
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(On Official Ballot, Nos. 312 and 313) 

-i\ J\'IEASURE 
For an fl;ct to preserve for food and game fish propagation and Tecreational pur

poses, the North fork of the. Umpqua river, and its tributaries, and the 
Umpqua river from the junction of the North and South forks to its mouth, 
by the withd'rawal from further appropriation or condemnation, subject to 
vested rights, and to rights of riparian owners to water for domootic use, 
of all unappropriated waters thereof, including reversions of prim appropria
tions, declaring such use a beneficial one, and providing a penany for cliver
sion or interruption in their natural flow' of the waters withch'awn; to be 
submitted to the legal electors of the state .of Oregon for their approval or 
rejection at the regular general election to be held November 6, 1928, proposed 
by initiative petition filed in the office of the secretary of st,ate of the state 
of Oregon, July 5, 1928, . 

The following is the form and number in which the proposed measure will be 
printed on the official ballot: 

Initiative Bill-Proposed by Initiative Petition Vote YES or NO 

UMPQUA RIVER WATER AND FISH BILL-Purpose: To declare the mainte
nance of North fork of the Umpqua river, and its tributaries, and the Ump
qua Tiver from the junction of the North and South forks to its mouth, in 
its natural condition free from commercial encroachments for food and game 
fish propagation and ~recreational purposes, a beneficial use of its waters, 
and, subject to vested rights and riparian rights for required domestic use, 
to withdraw from appropriation or condemnation all waters of said river 
and tributaries not already appropriated to beneficial use, and prohibiting 
diversion or interruption of theil' natural flow except for navigation 
improvements or fish propagation, 

312 Yes, I vote for the Pl'oposed law. 

313 No. I vote against the lu'ollosecl law. 

The following is the 25-word ballot title of the proposed measure as prepared 
by the attorney general to be used in connection with voting machines: 

Initiative Bill-Proposed by Initiative Petition Vote YES 01' NO 

Ul\IPQUA RIVER WATER AND FISH BILL-Purpose: To withdraw waters 
of North fork of Umpqua and tributaries and combined Umpqua river 
from further appropriation; maintaining them for fish propagation and 
recreational purposes, 

312 Yes. I vote for the proposed law. 

313 No. I vote against the proJ)osed law. 

AN ACT 

To preserve for food and game fish propa
gation and recreational pur.poses, the 
North fork of the Umpqua river, and 
its tributaries and the Umpqua river 
from the junction of the North and 
South forks to its mouth, by the with
drawal from further appropriation or 
condemnation, subject to vested rights, 
and to rights of riparian o"\yners to 'va
ter for domestic use, of all un appro-

.priated waters thereof, including rever
sions of prior appropriations, declaring 
such use a beneficial one, and providing 
a penalty for diversion or interruption 
in their natural flow of the waters 
\vithdrawn. 

Be It Enacted by the People of the State 
oj OJ'cgon: 

Section 1. That the maintenance, so far 
as is still possible, in its )latural condi
tion and free of encroachnlents by COlll-
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mercial interests, of .the North fork of the 
Umpqua river, and its tributaries, and the 
Umpqua river from the junction of the 
North and South forks to its mouth, for 
food and game fish propagation and for 
recreational purposes, shall be and is, 
hereby declared a beneficial use of the ,,,a
terR thereof. 

Section 2, Subject to vested rights, and 
to rights of riparian owners to so much 
of the waters thereof as may be required 
for domestic use, all waters of the North 
forl{ of the Umpqua river, and its tribu
taries, and the Umpqua river from the 
junction of the North and South forks to 
its mouth, not heretofore appropriated and 
put to beneficial use, together with all wa
ters thereof heretofore appropriated and 
which shall hereafter In any manner re
vert to the state, are hereby withdrawn 
from appropriation or condemnation; and 
shall not be diverted or interrupted in 
their natural flow for any purpose what
soever I except as 111ay he necessary in 
connection with improvements for naviga-

tion purposes which may be made by 01' 

under the authority of the United States,
or as 111ay be necessary in connection 
with fish hatchery and propagation work 
of the- Oregon state fish or game com-
111i8Sio11, 

Section 3, Any person, firm, corpora
tion or company who shall divert or ap
propriate any of the "waters hereby -with
drawn from appropriation, or who shall 
for such purpose construct or lnaintain any 
dam or artificial obstruction to the natural 
flow of said waters, shall be guilty of a 
misdemeanor, and upon conviction shall 
be punished by fine of not less than $500 
nor more than $5,000, or by imprisonment 
of not more than six months, or by both 
such fine and imprisonment, and all dams 
and works the means of any such unlaw
ful diversion 01' appropriation of water, 
shall be and are hereby declared a public 
nuisance, and shal! be abated as such. 

For affirmative argument see page 41. 
For negative argument see pages 42, 43. 



~~----------------------------------------------------------------

to the Voters of 01'egon, Gene1'(~l Election, November 6, 1928 39 

(On Official Ballot, Nos. 314 and 315) 

A lUEASUR,E 

For an act to preserve fOT food anc1 game fish propagation anc1 recreational ]Jur
poses, the McKenzie river anc1 its tributaries, by the withc1rawal from further 
appropriation or condemnation, subject to vestec1 rights, anc1 to rights of 
riparian owners to water for c10mestic use, of all unappropriatec1 waters 
thereof, incluc1ing reversions of prior appropriations, c1eclaring such use a 
beneficial one, anc1 providing a penalty for c1iYersion or interruption in their 
natural flow of the waters withdrawn; to be submitted to the legal electors 
of the state of Oregon for their approval 01' rejection at the regular general 
election to be heW November 6, 1928, proposec1 b~' initiative petition filec1 
in the office of the secretary of state of the state of Oregon, July 5, 1928, 

The following is the form anc1 number in which the proposec1 measure will be 
printec1 on the official ballot: 

Initiative Bill--Prollosed by Initiative Petition Vote YES or NO 

iUcl{ENZIE RIVER WATER AND FISH BILL--Purpose: To declare the 
maintenance of McKenzie riYer anc1 its tributaries in its natural conc1ition 
free from commercial encroachments for food and game fish propagation anc1 
recreational purposes, a beneficial use of its waters, anc1, subject to yestec1 
rights and rights of riparian owners for requirec1 domestic use, to withclra w 
from appropriation or conc1emnation all waters of said river and tributaries 
not alread~' apvropriatec1 to beneficial use, 'and prohibiting cliYersion or 
interruption of their natural flow for ,any purpose except for improvements 
for navigation unc1er authority of the United States 01.' for fish hatchery anc1 
propagation work by the state, 

314 Yes. I vote for the proposed law. 

315 No.1 vote against the proposed law. 

The following is the 25-worc1 ballot title of the proposed measure as preparec1 
by the attorney general to be used in connection with voting machines: 

Initiative Bill--ProllOsed by Initiative Petition Vote YES or NO 

i\IcliENZIE RIVER WATER AND FISH BILL--Pnrpose: To withdraw waters 
of McKenzie TiYer anc1 tributaries from further appropriation, c1iYersion or 
interruption, and maintain them for fish propagation and recreational 
1JUr])OSes, 

314 Yes. I vote for the propose(l law. 

315 No. I vote against the proposed la,w. 

AN ACT 

To preserve for food and gan18 fish propa
gation and recreational pur,poses, the 
l\icI{enzie river and its tributaries, by 
the withdrawal from furt)ler appropria
tion or conc1elllnatiOl1, subject to vested 
rights, and to rights of riparian 0,vner8 
to water for domestic use, of all unap
propriated waters thereof, including re
versions of prior appropriations, declar
ing such use a beneficial one, and pro-

viding a penalty for diversion 01' inter
ruption in their natural flow of the wa
ters \vithclra-nrn. 

Be It E-i/actec/ by the People Of the State 
of O}'egon: 

Section 1. That the maintenance, so far 
as is still possible, in its natural condi
tion and free of encroachnlents by C0111-
mercial interests, of the McKenzie river 
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and its tributaries for food and game fish 
propagation and for recreational purposes, 
shall be and is hereby declared a bene
ficial use of the waters thereof. 

Section 2. Subject to vested rights, and 
to rights of riparian owners to so much 
of the waters thereof as may be required 
for domestic use, all waters of the Mc
Kenzie river and its tributaries not here
tofore appropriated and put to beneficial 
use, together with all waters thereof here
to fore appropriated and which shall here
after in any luanner revert to the state, 
are hereby withdrawn from appropriation 
or condemnation; and shall not be di
verted or interrupted in their natural flow 
for any purpose whatsoever, except as 
Inay be necessary in connection 'with illl
provements for navigation pur.poses which 
may be made by or under the authority of 
the United States, or as may be necessary 

in connection ,vith fish hatchery and 
propagation work of the Oregon state fish 
or ganle C01111nission. 

Se~:;tion 3, Any persol~J firlu, corporation 
or C0111pany \\Tho shall divert or appropri
ate any of the "raters hereby 1vithdra'Vll 
from appropriation, or who shall for such 
purpose construct or Inaintain any dam or 
artificial obstruction to the natural flow 
of said waters, shall be guilty of a misde
Ineano!', and upon conviction shall be 
punished by fine of not less than $500 nor 
more than $ 5,000, or by imprisonment of 
not more than six months, or by both such 
fine and imprisonment, and all dams and 
worl(s the means of any such unlawful 
diversion or appropriation of water, shall 
be and are hereby declared a public nui
sance, and shall be abated as such. 

For affirmative argument see page 41. 
For negative argument see pages 42, 43. 
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(On Official Ballot, Nos. 308 amI 309; 310 and 311; 312 amI 313; 314 and 315) 
ARGUMENT (Affirmative) 

Submitteel by the Oregon Game Protective A,'lsociation, in behalf of the 
Deschutes River Water and Fish Bill, the Rogue River Water and Fish Bill. the 
Umpqua River Water and Ii'ish Bill anel thelVIcKenzie River Water and Fish Bill. 

The proponents of these measures seek 
thereby to save to all the people of Oregon 
for recreational and for food and gan18 
fishing purposes, what yet remains of the 
,mappropriated waters of the foul' most 
,videly advertised and best kno"rl1 streanlS 
of the state. The procedure adopted is 
lleither ne,,, nor novel. Our fegislativ8 ses
sion of 1915, by a like act, withdrew from 
appropriation or condelllnation the "raters 
of the several streams forming falls and 
scenic beauty along the Columbia River 
highway. The propriety of so doing can 
not be seriously questioned, in vie,,, of the 
vast 8U1118 of ll10ney expended in advertis
ing this single asset of the state, and the 
handso1118 returns paid upon the invest
ment by tourist travel. California has re
served the best of her fe,,, recreational 
streams-the Klamath river. 

The recreational facilities of the state 
of Oregon are unexcelled. Their 11l0ney 
value is as yet scarcely guessed at ancl 
less appreciated, They cmlstitute by far 
the grea test single capital asset of the 
state. rrhe four streanlS in question are 
kno,vn to sportSl118n and nature lovers the 
"rorId over. Thousands upon thousands of 
dollars have been spent in advertising the 
sport fishing they afford, Our fish 
packing business has long been second 
in state ilnp.ortance, producing l11illions of 
dollars annually, It can not exist ,Yithout 
hrood streanls. The four involved are of 
vital inlportance to this industry, Espc
ciall~' so is the McKenzie, the greatest 
brood. streanl of our chinook sallnon. The 
questIOns presented by the proposed bills 
are, therefore, first, ,,,l1et11e1' the -waters 
involved are for the tinle being 1l10re valu
able to the state at large and to our 
salnl0n canning industry for recreational 
and fish 11l'Opag'ation purposes thn.ll for 
purposes of Iwdro-electrical 01' further ir
rigation developnlent; and second ·whether 
the 1'en18 ining ,vater po've~' still c;'pable of 
c1evplopnlen t in these streanls is safer in 
the hanels of the state of Oregon than for 
all tinle given a,VRY to private o"wnership, 

The membership of the Oregon Game 
Protective ~~ssociation is strictly represen
tative of the citizenship of the state. It 
nUlllbers as l11any bankers, lllerchants, 
11:811ufactllr,ers, ranchers and IJl'ofessional 
nwn ~s artisans and laborers, This n10111-
bpl'f:hln has neithcr desire nor purpose to 
p,tifl.e the orr1erl" development of the state. 
TIH'I1' ,property interests in Oregon arc too 
consic1f'rable to pernIit of such a policy, 
But they. and ,ve R.S their spokesnlan 
strongly feel that the Dublic rCSOUl'CeR of 
the state of Oregon belong to Oregon, 
\Vhel~(, they· sl;ould he kept and developed 
fo!' the benefIt of Oregon. The llleasures 
Invo}v~(1 "'~re precipi.tatec1 by an atteI11pt 
of Callforllla Dower mterests (blocked in 
plans to exnloit the lower Klamath river 
in California by a silniIar initiative 11lca-

sure overwhelming voted by the citizens 
of that state) to now appropriate our Own 
Rogue river for the primal')' purpose of 
obtaining cheap electrical energy, For 
what? To take into California, for sale in 
California, and for the deveiopinent in 
California of industries there requiring 
low-cost electrical power. The five high 
dams planned for Rogue river construction 
will beyond question ruin for all time the 
recreational value of this great stream, as 
well as its cOnInlel'cial fishing, and should 
never be permitted until required for Ore
gon industries. The rental paid the state 
for the use of state-o\vned ,vaters in po,ver 
c1evelopn1ent is ridiculously slllall, and any 
potential loss thereof is offset many times 
over by tourist revenue and returrls froln 
the salmon industry. 

vVhen the time comes that the interests 
of the state at large will be best served by 
restoration to appropriation of sOlne .pal~t 
of the waters by these bills sought to be 
reserved, organized sportsmen will be the 
first to ask for such restoration. 

That these measures will be bitterly op! 
posed by selfish and grasping power 
groups and Dublic utilities is certain. They 
have luuch at stako in the \vay of ,personal 
and private gain. They \yill nlake nluch of 
the ·bugaboo of "hindered progress," rrhey 
have too long- been parties of privilege not 
to keenly resent an,\' interference "'ith 
their rjghts to help thel11selves to \yha tever 
they \Yant, \yherever they ,vant it, alu1 
'without the consent of any representative 
of the public. ~ehe state engineer can no\v 
deny their applications only ,,'here the 
project iR sho,,'n to be in conflict ""'ith 
deterlnined rights, or is a nlenace to the 
safety 01' welfare of the pUblic." The 
Inetllods of propaganda of these interests, 
and the l11easure of their dOl1lination of 
tIle press of the country is no\v a national 
scandal, 

It is therefore of interest to note in the 
editorial coltllll11 of a recent iRsuc of one 
of their leading publications (The Elec
trical ,Yorld) that "Ardent conservation
ists as ,,'ell as sonle others "'ho espouse 
the cause of natural resource de\'elopl11ent 
because they think it popular, have a dis
torted sen8e of the value of ,vater po\ycr. 
~= * Here are 111illions of horsepo,ver 
running to \Yaste, they reason, "\vhich 
SOln80ne, if not private enterprise then the 
goVerI1l1lent, ollg'ht to harness for the sake 
of hun1anity. ,Vhat they do not COn1pl'e
llenc1 because of lack of experience is that 
In~nl~nity "'ill be better served by per
nutting these ,,'ater-po,,'er sites to renlain 
scenery." 

OREGON GAME PROTEC'I'IVE 
ASSOCIATION, 

E. K. PIASECKI, President, 
Dallas, Oregon. 

C, B. PHILLIPS, Secretary, 
Salem, Oregon. 

, 
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(On Official Ballot, Nos. 308 and 309; 310 amI 311; 312 and 313; 314 amI 315) 

ARGUl\'IENT . (Negative) 

Submitted by the Bend Ohamber of Oommerce; the Grants Pass Ohamber of 
Oommerce; the Josephine Oounty Ohapter Izaak Walton League of America; the 
Oity of Grants Pass; O. G. Gillette, Oounty Judge of Josephine Oounty; the Oity 
of McMinnville Water and Light Oommission; the City of McMinnville; the Oity 
of Eugene; the Eugene ViTater Board; the Eugene Ohamber of Oommerce; the 
Lane Oounty Ohamber of Oommerce; the Legislative Oommittee, Oorvallis Oham
bel' of Oommerce, and the Albany Ohamber of Oommerce, opposing the Deschutes 
River Water and Fish Bill, the Rogue River Water am1 Fish Bill, the Umpqua 
River Water and Fish Bill, and the iUcIienzie River Water and Fish Bill. 

FeuI' separate bills are effered to' clese 
th.; Deschutes, the Regue, the Umpqua 
and the McKenzie rivers to' all except fish
ing and recreatienal use and if these bills 
are enacted intO' laws they will prevent 
the use 0'1' diversien ef the waters ef these 
foul' rivers for any purpnse \vhatsoever, 
except fer navigatien purpeses, under 
autherity ef the United States, 0'1' in cen
nectien with fish hatchery and prepaga
tien we)'k ef the Oregon state fish and 
gallle cOlllnlission. 

The eppenents ef these measures hald 
that such legislatien is net needed as 
there is ample autherity under the present 
laws fer full pretection of fish life and 
of the fishing interests. Industrial devel
opment of our streams may go hand in 
hand with the development of fish propa
gation. '1'he1'e are no engineering OT other 
problenls of an unusual nature involved 
in the proper provision in connection \vith 
dams for the passage of fish over these 
structures. 

'rhese measures will, if adopted, pre
vent the use of the waters of any ef 
these rivers 01' their tributaries for do
mestic water supplies for Oregon citics 
and to-wns. '.rhis fact alone 'will indicate 
the unreasonable and drastic nature of 
the bills. It is statcd that the money 
value of the state's recreational facilities 
"is as yet scarcely guessed at and less 
appreciated," The sallle lllay be said of 
its mineral reseurces. lVluch ef the min
eral wealth ef Oregon is in the watersheds 
of these four streanlS, and ll1ining is Un
dergoing a revival in Oregon, and '.vill 
~entinue to develep as cenfidence is 1'e-

stored in Oregon's mineral possibilities. 
The Hno diversion for any purpose 'what
soever" clause is a killing blow to the 
expansion ef this industry in Southwest
ern Oregon, since mining is absolutely 
dependent en a nearby water supply. 

The propenen ts of the measures state 
that they seek to saVe to' all the people 
ef Oregon the unappropriated waters ef 
these foltr streams. The waters are net 
being saved to' the people, but are being 
taken away frem them, as no city 0'1' ether 
political subdivision, 0'1' even the state 
itself, can use these waters fer either 
power, irrigation or fer domestic supply 
without first repealing 0'1' amending these 
la,vs. 

The drainage areas ef the feu l' streams 
involved constitute appreximately one
feurth the area of the entire state. We 
residents of Oregon realiZe the retarding 
effect to state development occasioned by 
the setting aside of large tracts of land 
for reserves for one purpose or another. 
These measures will undoubtedly arrest 
very largely the industrial growth ef the 
territory adjacent to these rivers alld in
volving as they do such a large percentage 
0'[ the state's area will seriously hamper 
the industrial and business develepment 
of the entire state. 

Oregon is still preponderantly an agri
cultural state, and her best pessibillties 
for immediate development ef pepulation 
and industry is in agricultural expansion. 
Irrigatien is the centrelling factor in the 
commercial life of much of the territory 
affected b>' these bills. Prevent the ex
pansion ef irrigatien and cerporate and 
business growth stops. 
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,Ve realize the value to the state of the 
recreational and scenic resources involved 
in these streanlS; hut -we need not sacri
fice these values in order, at the san18 
time, to lmve the bepefit of the commer
cial values potentially present, Those Who 
will benefit by the passage of the pro
posed lneasures are a fe,,, ,veal thy sports
nie11 , relatively sl11all in 1111111be1', non-resi
dents of the areas involved \"ho ,vish to 
reUiin twenty-five per cent of the state's 
area in· an undeveloped condition for their 
personal use during a short annual vaca
dOli. 

If these ll1easures are approved, ,ye 
say, in effect, to industries seeking n8'" 
lqcations, to capital seeking investInent, 
to settlers who wish to live in Oregon and 
at the same time find means of livclihood 
that they are not wanted, as we wish to 
preserve our state with one of it~ impor
tant natural l'esources untouched, 

It is pointed out these measures are not 
illte'nded to withdraw these waters for all 
time, but they may be alnended "in propel' 
Cil'Cnll1stances', at any session of the legis
lature. The proponents of the measure 
overlook the "CirCU111stance" that there is 
011' the ballot a bill, by an equally power
ful ,group, that will, if passed, prevent the 
legislature from all1ending any nleasure 
made a law through exercise of the initia
tive. This cOll1bination of proposals 111akes 
the four bills initiated by the sportsmen 
the most destructive and detrimental that 
the people of Oregon are called upon to 
decide. 

The nleasures are unnecessary, because 
present laws provide ample protection, 
They are too drastic, because, save for 
fishing, they forbid the use of these 
streanls for Hany purpose ,vhatsoever," ex
cept by riparian o,vners. They even include 
all tributaries of these rivers. They are 
unfair because they restrict developnlent 
in certain sections of the state. They are 
ill-adyised because they tend to undo the 
efforts of years in trying to attract indus
try, C0111111erCe and population to Oregon. 

By the saIne line of reasoning, ,ve 
should stop the lumber industry from cut
ting any more timber that the deer hunt
erR might improve their sport and let a 
large part of the state revert to an Indian 
paradise. These bills benefit ;10 one. Even 
the sportsman must earn a livelihood be-

fore he can enjoy his sport. 'rhese 111ea
sures are a Hbread and butter" proposition 
for Oregon, and the safety of the State's 
agricultural and industrial future demands 
their defeat. 

BEND CHAMBER OF COMMERCE, 

By E. P. MAHAFFEY, President, 

B,' L, K, CRAMB, Secretary. 

GRANTS PASS CHAMBER OF 
COMMERCE, 

By SAM H. BAKER, President. 

JOSEPHINE COUNTY CHAPTER 
IZAAK WALTON LEAGUE OF 
AMERICA, 

By FRANK WASHBURN, Vice 
President. 

CITY OF GRANTS PASS, 

By GEO. J, FOX, Mayor. 

C. G. GILLETTE, 
County Judge of Josephine County. 

CITY OF McMINNVILLE, WATER 
AND LIGHT COMMISSION, 

By GORDON BAKER, Chairman. 

CITY OF McMINNVILLE, OREGON, 

By GORDON BAKER, Mayor. 

CITY OF EUGENE, OREGON, 

By GEO. A. GILMORE, Recorder, 
As authorized by the Common 
Council. 

EUGENE ,VATER BOARD, 

By ,Yo P. FELL, President, 

By C. A. McCLAIN, Secretary. 

EUGENE CHAMBER OF COM
MERCE, 

By J. E. SHELTON, President. 

LANE COUNTY CHAMBER OF 
COMMERCE, 

By T. J. FLIPPIN, JR., Secretary. 

LEGISLATIYE COMMIT'!'EE, COR
VALLIS CHAMBER OF COM
MERCE, 

By C. E. INGALLS, Chairman, 

GEO. ,Yo DENl\iAN, 

PAUL V: MARIS. 
ALBANY CHAMBER OF COM

MERCE, 

By M. SENDERS, President, 

By LEONARD GILKEY, Secretary. 
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.THIS IS THE WAY THE PROPOSED CONSTITUTIONAL 
AMENDMENTS AND MEASURES WILL APPEAR 

ON THE OFFICIAL BALLOT 

NOTE--The following list of ballot titles and numbers has been compiled for the convenience 
of the voters, so that if desired they may prepare in advance marked lists of all measures in 
order to expedite the marking of their ballots while at the polls.-SECRETARY OF STATE. 

PROPOSED BY INITIATIVE PETITION Vote YES or NO 

Initiated by Joe E. Dunne, 507 E. 50th St. North, Portland, Oregon-FIVE CENT GASOLINE 
TAX BIL~Purpose: To increase the tax on gasoline to five cents IJel' gallon instead of 
three cents, and to authorize the state highway commission to use nOD more than one-fifth 
of the proceeds of such tax in assisting the various counties in the construction of state 
market roads. 

800 Yes. I vote for the amendment. 

801 No. I vote against the amendment. 

The following is the 25-word ballot title of the proposed meaSUl"e as prepared by the attorney 
general to be used in connection with voting machines: 

Initiated by Joe E. Dunne, 507 E. 50th St. North, Portland, Oregon-FIVE CENT GASOLINE 
TAX BILL------Pul'pose: Increasing gasoline tax to five cents pel' gallon; authorizing state 
highway commission to use one-fifth of proceeds in assisting counties in constructing state 
market roads. 

800 Yes. I vote for the amendment. 

1101 No. I vote against the amendment. 

Initiated by .Joe E. Dunne, 507 E. 50th St. North, Portland, Oregon-BILL FOR REDUCTION 
OF MOTOR VEHICLE LICENSE FEES-Purpose: To reduce motor vehicle license fees; 
all license fees to be based on the -weight of vehicles; solid tire trucks to pay one-fourth 
additional; abolishing all operating fees of motor carriers, and all other fees and taxes of 
every kind on motor vehicles, and substituting a fee of $15 for common carrier motor 
vehicles, not over $451 000 of -which to apply on expenses of supervision of such motor trans .. 
portation by public service comnlission; one-half of the remaining money collected under 
this act, after paying expenses, to be credited to state highway fund, the other half to the 
counties. 

802 Yes. I vote for the proposed law. 

808 No. I vote against the proposed law. 

The following is the 25-word ballot title of the proposed measure as pl'epared by the attorney 
general to be used in connection with voting machines: 

Initiated by Joe E. Dunne, 507 E. 50th St. North, Portland, Oregon-BILL FOR REDUCTION 
OF MOTOR VEHICLE LICENSE FEES-Purpose: Reducing motor vehicle license fees, 
abolishing motor carrier's operating fees, etc., substituting $15 fee; proceeds except $45,000 
going to the state highway fund and counties equally. 

302 Yes. I vote for the proposed law. 

308 No. I vote against the proposed law. 

1 
I 

_J 
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Initiated by Oregon State Grange: Geo. A. Palmiter, master, Hood River, Oregon; Bertha .J. 
Beck, secretary, route 3, Albany, Oregon. Oregon State Federation of Labor: William 
Cooper, president, Labor temple, Portland, Oregon; Ben T. Osborne, executive secretal'Y', 
Labor temple, Portland, Oregon. Farmers Union of Oregon: H. R. Richards, president, 
The Dalles, Oregon; Mrs. G. B. Jones, secretary, MonUlouth, Oregon. Order of Railway 
Conductors: E. J. Ellingson, state legislative representative, Eugene, Oregon-INCOME TAX 
BILL-Purpose: To levy annually a progressive state income tax upon net incomes of per
sons and corporations resident and non-resident in the state, from every source within the 
state; exempting from net inCOnl€ of a single person, $1,500; married person, head of 
fanlily, or husband and wife together, $3,000, and for each child 01' dependent under certain 
conditions, $400; corporations, $2,000 each; and providing that the estimated amount ·of 
income taxes for each year be deducted from the total amount of revenUe required for state 
purposes, and only the balance of such required amount be levied as direct taxes on property. 

304 Yes. I vote for the proposed law. 

305 No. I vote ag'uinst the proposed law. 

The following is the 25~word ballot title of the proposed Ineasure as prepared by the attorney 
general to be used in connection with voting nlachines: 

Initiated by Oregon State Grange: Geo. A. Palmiter, mas tel', Hood River, Oregon; Bertha J. 
Beck, secretary, route 3, Albany, Oregon. Oregon State Federation of Labor! William 
Cooper, president, Labor temple, Portland, Oregon; Ben T. Osborne, executive secretary, 
Labor tenlple, Portland, Oregon. Farmers Union of Oregon: H. R. Richards, president, The 
Dalles, Oregon: 1\'I1's. G. B. Jones, secretary, M.onmouth, Oregon. Order of Railway Con
ductal's: E. J. Ellingson, state legislative representative, Eugene, Oregon-INCOl\IE TAX 
BILL-Purpose: Levying a progressive income tax upon net inconles of persons and 
corporations, and deducting amount of such tax from property tax levied for state purposes. 

304 Yes. I vote for the proposed law. 

305 No. I vote against the proposed law. 

Initiated by Oregon State Federation of Labor: Wm. Cooper, president, Labor temple, Port
land, Oregon; Ben T. Osborne, executive secretary, Labor temple, Portland, Oregon. Ore
gon State Grange: Geo. A. Palmiter, master, Hood River, Oregon; Bertha J. Beck, secre
tary, route 3, Albany, Oregon. Order Railway Conductors: E. J. Ellingson, state legisla
tive representative, Eugene, Oregon-LIMITING POWER OF LEGISLATURE OVER LA\VS 
APPROVED BY THE PEOPLE-Purpose: To amend section 1 of article IV of the state 
constitution so as to forbid the legislature declaring an emergency and thus preventing the 
l'eference to the people by referendum petition of any legislative act which amends any law 
which has been approved by the people; also to forbid the legislature repealing any law 
which has been approved by the people without referring the repealing act to the people for 
their approval or rejection. 

306 Yes. I vote for the foregoing amendment to the constitution. 

307 No. I yote against t]~e foregoing amendment to the constitution. 

The following is the 25-word ballot title of the proposed measure as prepared by tbe attorney 
,general to be used in connection with voting machines: 

Initiated by Oregon State Federation of Labor: Wm. Cooper, president, Labor temple, Portland, 
Oregon; Ben T. Osborne, executive secretary, Labor Tenlple, Portland, Oregon. Ol'egon 
State Grange: Geo. A. Palmiter, master, Hood River, Oregon; Bertha J. Beck, secretal'Y, 
l'oute 3, Albany, Oregon. Order Raihvay Conductors: E. J. Ellingson, state legislative rep~ 
resentative, Eugene, Oregon-LIMITING POWER OF LEGISLATURE OVER LA W8 
APPROVED BY THE PEOPLE-Purpose: Amending state constitution prohibiting legis
ture from declaring emergency in an act anlending law approved by people, and from repeal:. 
iug such law without l'eferendum to people. 

306 Yes. I vote for the foreg·oing· amendment to the constitution. 

307 No. I vote against the foregoing amendment to the constitution. 

DESCHUTES RIVER WATER AND FISH BILL-Purpose: To declare the maintenance· of 
. Deschutes river and its tributaries, except White river, in its natural condition free· fl· om 

commercial encroachments for food and game fish propagation and recreational purposes, a 
beneficial use of its ·waters, and, subject to vested rights and l'ights of riparian owners 1 for 
required donlestic use, to withdraw from appropriation or condemnation all waters of said 
river and tributaries not already appropriated to beneficial use, and prohibiting diversion 
01' interruption of their natural flow except for improvements for navigation under authority 
of the United States or for fish hatchery and propagation work by the state. 

308 Yes. I vote for the proposed law. 

309 No. I vote against the proposed law. 

I 

j 



Ballot Titles 47 

The following is the 25-word ballot title of the proposed "measure as prepared by the attorney 
general to be used in connection with voting machines: 

DESCHUTES RIVER WATER AND FISH BILL-"Purpose: To withdraw waters of Deschutes 
l'iver and tributaries, except White river, fronl further appropriation, diversion or inter
ruption; maintaining them for fish propagation and recreational purposes, 

308 Yes. I yote for the proposed lnw. 

309 No. I yote against the proposed law. 

ROGUE RIVER 'YATER AND FISH BILL-Purpose: To declare the maintenance of Rogue 
river and its tributaries in its natural condition free frOln cOlllmercial enCl'oaChlnents for 
food and game fish propagation and l'€creational purposes, a beneficial use of its waters, 
and, subject to vested rights and rights of riparian owners for required domestic use, to with
draw frolll appropriation or condemnation all waters of said river and tributaries not alreadY 
appropriated to beneficial use, and prohibiting diversion 01' interruption of their natural 
flow for any purpose except for improvements for navigation under authority of the United 
States 01' for fish hatchery and propagation work by the state. 

310 Yes. I yote for the proposed law. 

311 No. I yote against the proposed law. 

The following is the 25-word ballot title of the proposed measure as prepared by the attorney 
general to be used in connection with voting machines: 

ROGUE RIVER 'YATER AND FISH BILL-Purpose: To withdraw waters of Rogue river 
and tributaries from further appropriation, diversion or interruption, and nlaintain them 
for fish propagation and recreational purposes. 

310 Yes. I yote for the proposed lnw. 

311 No. I yote against the proposed law. 

UMPQUA RIVER 'YATER AND FISH BILL-PUl'pose: To declare the maintenance of North 
fork of the Umpqua ri~ler, and its tributaries, and the Umpqua river from the junction of 
the North and South forks to its mouth, in its natural condition free {ronl commercial 
encroachment for food and game fish propagation and. recreational purposes, a beneficial 
use of its waters, and, subject to vested rights and riparian rights for required domestic use, 
to withdraw from appropriation or condemnation all waters of said river and tributaries not 
already appropriated to beneficial use, and prohibiting diversion or interruption of their 
natural flow except for navigation improvements or fish propagation. 

312 ;Yes. I yote for the proposed law. 

illNo:--I yote against the proposed law. 

The following is the 25-word ballot title of the proposed meaSUl'e as prepared by the attorney 
general to be used in connection with voting machines: 

UMPQUA RIVER WATER AND FISH BILL-Purpose: To withdraw waters of North fork 
of Unlpqua and tributaries and combined Umpqua river from further appropriation; main
taining them for fish propagation ,and recreational purposes. 

312 Yes. I yote for the proposed law. 

313 No. I yote against the proposed law. 

McI{ENZIE RIVER WATER AND FISH BILL-Purpose: To declare the maintenance of 
McKenzie river and it.s tributal'ies in its natural condition fl'ee from commercial encroachM 
ments for food and game fish propagation and recreat.ional purposes, a beneficial use of its 
waters, and, subject to vested rights and rights of riparian owners for required domestic 
use, to withdraw from appropriation or condemnation all waters of said river and tribuM 
tal'ies not already appropriated to beneficial use, and prohibiting diversion or interruption 
of their natural flow for any purpose except for inlprovements for navigation under author~ 
ity of the United States or for fish hatchery and propagation work by the state. 

314 Yes. I yote for the proposed law. 

315 No. I yote against the proposed law. 

The following is the 25-word ballot title of the proposed measure as prepared by the attorney 
general to he used in. connection with voting nlachines : 

McKENZIE RIVER WATER AND FISH BILL--Purpose: To withdraw waters of McKenzie 
river and tributaries from further appropriation, diversion or interruption, and maintain 
them for fish propagation and recreational purposes. 

3:I4"""Yes. I yote for the proposed law. 

315 No. I yote against the proposed law. 
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